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Part I Important Notice, Table of Contents and Definitions 

The Board of Directors, the Supervisory Committee as well as the directors, 

supervisors and senior management of Infore Environment Technology Group 
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Definitions 

Term means Definition 

Company, the Company, Infore Enviro means Infore Environment Technology Group Co., Ltd.  

Zoomlion Environmental means Changsha Zoomlion Environmental Industry Co., Ltd.  

Infore Technology means Guangdong Infore Technology Co., Ltd. 

Greenlander Environmental means Shenzhen Greenlander Environmental Protection Co., Ltd. 

CSRC means China Securities Regulatory Commission 

SZSE means Shenzhen Stock Exchange  

General Meetings means General Meetings of Infore Environment Technology Group Co., Ltd.  

Board of Directors means Board of Directors of Infore Environment Technology Group Co., Ltd.  

Board of Supervisors  means Board of Supervisors of Infore Environment Technology Group Co., Ltd. 

Company Law means Company Law of the People's Republic of China  

Securities Law means Securities Law of the People's Republic of China  

Articles of Association means 
Articles of Association of Infore Environment Technology Group Co., 

Ltd. 

PPP means 
Private-Public Partnership: an operational model of public infrastructural 

projects 

BOT means 

Build-Operate-Transfer: a way in which private businesses participate in 

the development of public infrastructure and provide public services to 

the society 

EPC means 

Engineering, procurement and construction: a form of contract for large-

scale and complex infrastructural projects in which the contractor 

coordinates all engineering, procurement and construction works and 

ensures that the entire project is completed and delivered for a guaranteed 

price by a fixed date and to specified standards. 
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approval 

Government subsidies recognized as 

gain or loss during the reporting 

period (exclusive of government 

subsidies given in the Company's 

ordinary course of business at fixed 

quotas or amounts as per the 

government's policies or regulations)  

55,341,877.03 42,047,479.15 104,385,272.35 -- 

Capital collected from non-financial 

enterprises that was recognized as 

gain or loss during the reporting 

period 

3,173,551.55 22,117,071.89 
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Greenlander Environmental's 

compensation for failing to meet 

committed business 

performance: RMB 

163,460,620.00 

Less: Income tax -8,007,245.43 -8,391,224.21 6,566,767.92 -- 

Impact from minority shareholders’ 

interests (after tax) 
5,892,314.48 3,371,490.83 648,988.12 -- 

Total 195,741,742.06 -45,742,946.99 109,319,516.47 -- 
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Part III Management Discussion and Analysis 

I. Industry Performance During Reporting Period 

1. Overview 

The sanitation industry in which the Company operates is classified as a public services industry. The sanitation industry is 

typically divided into two parts: sanitation equipment and sanitation services. 

The year 2021 is the inaugural year for the 14th Five-Year Plan. Municipal governments have been facilitating plans for 

development over the next five years and intensively launching various policies. Some sanitation projects were rescheduled for 
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Smart Sanitation Cloud Platform: a platform that relies on IoT and mobile Internet technologies and integrates data generated  

from all aspects involving sanitation equipment and services, such as R&D, manufacturing, logistics, vehicle operation, project 

management, after-sales services, etc.,  in order to achieve a 24/7, all-round integration of four key elements - humans, vehicles, 

objects and events- within the operating environment alongside backend and frontend platforms, delivering a precise and highly 
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expenditure. The infrastructure investment in the sanitation industry typically has a longer payback period and requires a la rge scale 

of resources and capital. Nevertheless, as a necessary public expenditure, the industry is assured with a guaranteed and relatively 

stable source of funds. In general, there has been an increase in the funds invested in the domestic sanitation industry from 2016 to 

2020. There has been a gradual increase in the number of sanitation facilities and equipment, the area of roads and streets being 

cleaned as well as the volume of domestic waste being collected. These indicators point to the sustained expansion of our domestic 

sanitation industry, a trend that is expected to persist in the future. 

    

    

For a detailed analysis on the industry, please refer to Discussion and Analysis on the Future Development of the Company  

II. Principal Business During the Reporting Period 

1. Principal activities  

Infore Enviro is a leading investor and operator in the environmental sanitation services industry. With "smart sanitation" at the 

core of its business, the Company employs a flexible business model for investment and operation and integrates new energy 

equipment, autonomous vehicles and other smart sanitation equipment with a smart platform that is empowered by IoT, big data and 

advanced industry-specific technologies to improve segmented full cycle dynamic control. The Company provides customers with 

integrated IoT applications and a smart platform for operations and services across the full life cycle in areas such as cleaning and 

disinfection in urban and rural areas, domestic waste sorting, collection, transportation and disposal of solid waste, personnel 

management, collection and transportation of food waste, supervision of dirt transportation, leachate treatment and smart city 

development.  

In 2021, the Company rose swiftly to become a strong competitor in the sanitation services industry, ranking second in terms of 

annualized new contract value. In terms of sales of sanitation equipment, the Company was ranked No.1 for the 21st consecutive year.  

2. Principal products 

In terms of intelligent equipment, leveraging its leading position in sanitation equipment industry, strong R&D and 

manufacturing capabilities and a well-established nation-wide sales network, the Company forged a comprehensive suite of 

sanitation equipment of over 400 models, providing customers with a wide range of solutions including a variety of sanitation and 

cleaning equipment, waste collection and transportation equipment, new energy and clean energy sanitation equipment. The 
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Company's range of products spans from 5G sanitation robots, autonomous sanitation vehicles, small smart sanitation robots, new 

energy sanitation equipment, waste collection and transportation equipment, separate stations to sanitation and cleaning equipment, 

showcasing its leading R&D capabilities in intelligent equipment.  

 

 

 

Smart Sanitation Cloud Platform is a big data smart cloud platform that the Company developed independently and a pioneering 

platform in the domestic sanitation industry that encompasses the full industrial chain. The platform is worth of RMB 150 million 

investment, supported by over 20 smart sanitation-related copyrighted software and patents and integrating 5G, AI, big data, cloud 

computing, edge computing and other advanced technologies to form an immersive framework and develop core technologies such 

as integrated IoT applications, data communication, video command and control, safe driving tests, IoT software and hardware 

compatible technologies and big data applications. Through the platform, the Company can monitor all humans, vehicles, objects and 

events related to the management of environmental sanitation on a real-time basis and design sanitation management models 

accordingly, boosting operational quality, reducing operating costs and promoting effective management of environmental sanitation 

with statistical data and assessment. 

Currently, the platform has provided smart services to local 
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the digital transformation of the environmental sanitation industry.  

 

In terms of smart services, the Company's "Environmental Sanitation APP" supports remote monitoring, data collection and 

procedural approval for its line-up of smart equipment and products during operations. Through visualized data and automatic 

analysis, the Smart Sanitation Cloud Platform is able to facilitate the online digitalized management of equipment, sophisticated 

management of processes and quantified management of materials and achieving the operationalization of "smart services". The 

entire process is smart, informatized and integrated, and its management is digitalized.  

 

 

3. Performance in Key Markets 

(1) Ranked second for annualized new contract value of sanitation services in 2021 

According to statistics from Environmental Compass, a total of 75 new contracts for sanitation services were signed during the 

reporting period. The projects are located across 25 provinces with a total contract value of RMB 8.435 billion and an annualized 

contract value of RMB 1.228 billion, placing the Company as the first runner up in the industry. The Company's operating revenue 

for sanitation services in 2021 was RMB 3.025 billion, a YoY increase of 53.66%. As of the end of the reporting period, Infore 

Enviro is operating 179 sanitation services projects with an annualized contract value of RMB 4.068 billion and a cumulative 

contract value of RMB 45.884 billion. The total value of the Company's executory contracts reached RMB 38.273 billion. The 

Company ranks second place in the industry and has performed excellently in terms of the ability to continue as a going concern. 

According to statistics from Environmental Compass, amidst the marketization of the domestic sanitation industry, the total 

value of projects that were successfully bid for reached RMB 216.3 billion in 2021, with an annualized new contract value of RMB 

71.6 billion.  
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cleaning, washing, waste collection and urban sanitation. Its nearly 200 vehicle models form the most comprehensive suite of new 

energy-powered sanitation vehicles in China. 

During the reporting period, Infore Enviro launched its fifth-generation of new energy sanitation vehicles. This new series is the 

most comprehensive array of sanitation vehicles available in the industry. The fifth-generation products have three main features: 

they are safer and more reliable; more efficient and environmentally friendly, and more intelligent and energy-saving. Safe and 

reliable: whole-vehicle competitiveness is improved and meets the strictest regulations of European ECE R45-04; the braking 

performance exceeds the industry standard by 20%, which leads the industry standard of alternative energy sanitation equipment; the 

driving assistance system is launched to allow comprehensive monitor ing and ensure safety. Efficient environmental protection: 

light-weighted environmental protection design  and upgraded operation system result in over 10% increase of the operating effect; 

the combination of active and passive noise reduction design successfully reduced vehicle noise by 5 decibels. Intelligent and energy-

saving: the design of module-free battery pack increases the energy density by over 10%; the energy exchange system enables smart 
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refrigerators, magnetic levitation fans, blowers and nuclear-grade dampers in the areas of nuclear power, subways, tunnels, rail 

transportation, industrial and civil construction. Its fans are mainly sold via direct sales and retailers.  

III. Analysis of Core Competitiveness 

1.  Industry-leader of sanitation equipment  

As a domestic leader in environmental sanitation equipment, the Company has state-of-the-art core technologies and offers the 

most comprehensive range of environmental sanitation equipment in the industry. In terms of R&D, the Company has successfully  

mastered the technologies for new energy sanitation equipment, smart sanitation robots, autonomous vehicles and other pioneering 

technologies that embody the direction in which the industry is headed. It was the first company in the environmental sanitat ion 

industry to be granted a license for autonomous driving road testing by the government.  The Company developed the world’s first 

smart sanitation robot crew and successfully deployed the crew in Orange Isle, a 5A level national scenic spot in Changsha City, 

Hunan Province. The Company's 5G autonomous sanitation robot crew has also been deployed in the college town in Changsha. The 

Company has developed a comprehensive suite of environmental sanitation equipment that spans over 400 models and allows the 

Company to meet the diverse sanitation demands across the country. The Company has ranked first in terms of sales in the domestic 

market for 21 consecutive years. As one of the pioneers in environmental sanitation equipment, the Company developed the firs t wet 

and dry vacuum sweeper truck, the first fully hydraulic mini road sweeper, the first tunnel road washer, the first electric-only road 

sweeper and the first natural gas-powered road washer in China. The Company has extensive and proven experience in the 

environmental sanitation industry and became the most influential brand in the industry.  

2. Fast growing sanitation business with standardized management  

The Company established a new sanitation ecosystem with its operational model of "mechanized production+smart 

operation+standardized service". With its new operational model, the Company aims for the centralized management of services and 

planning, visual monitoring of the entire process of sanitation, swift response to emergencies and a closed-loop management. With 

smart analysis performed on all data and improvements to management and control
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4. Excellent corporate culture 

A company's corporate culture is the cornerstone of its creativity and unity as well as an important component in a company's  

key competitiveness. The Company has a corporate vision of "Cleaner World, Better Future" and a corporate philosophy of providing 

services that are "simple, professional and speedily executed". Its core values represent its beliefs: "Our clients are vital to us", "Our 

employees are our business partners ", "Performance-oriented, we don't settle for mediocrity" and "We are built on technical 

innovation". Facilitated by tech and talent enablements, our strategy places order growth at its core. The Company is committed to 

becoming a respected and trusted leader that provides smart sanitation equipment and services with sanitation robotics at the core of 

its business. Throughout the years, the Company's corporate culture and spirit are closely integrated with its business objec tives and 

daily operations, guiding the Company’s various business segments and its subsidiaries to fully implement benchmarking operations, 

continuously promote refined management and drive quality development of all businesses. 

The Company is helmed by a pragmatic and competent management team. The Company's management team endorses the 

corporate culture and shares the same management philosophy. Each member of the team complements the others' strengths and ha s 

clearly defined responsibilities. As a whole, the team is united and possesses strong executive abilities. With abundant industry 

experience and forward-looking vision, the team identifies industry trends with precision and speed and seizes market opportunities 

promptly. For many years, the Company has promoted stock incentives and employee stock ownership as well as set up team 

management frameworks for c
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In 2021, the Company recorded RMB 11,813,537,400 in operating revenue, RMB 728,467,900 in net profit attributable to the 

listed company's shareholders and RMB 532,726,200 in net profit attributable to the listed company's shareholders after non-

recurring gains and losses, a YoY decrease of 17.57%, 47.46% and 62.80% respectively. As of the end of the reporting period, the 

Company's total assets amounted to RMB 28,332,009,600 and the net assets attributable to the listed company's shareholders 

amounted to RMB 16,903,241,700, a YoY decrease of 5.91% and 0.10% respectively. After the divestiture of its electromagnetic 

wire business, the Company recorded RMB 11,264,667,000 in operating revenue, a YoY decrease of 4.46%. 

The key operational milestones during the reporting period: 

1. Rapid development of environmental sanitation services 

The Company's operating revenue of sanitation services in 2021 was RMB 3.025 billion, a YoY increase of 53.66%. According 

to statistics from Environmental Compass, a total of 75 new contracts for sanitation services were signed during the reportin g period. 

These projects are located across 25 provinces with a total contract value of RMB 8.435 billion and an annual contract value of RMB 

1.228 billion, placing the Company as the first runner-up in the industry. As of the end of the reporting period, Infore Enviro is 

running 179 projects for sanitation services. These contracts amounted to an annual value of RMB 4.068 billion and a cumulative 

value of RMB 45.884 billion. The total value of the Company's executory contracts reached RMB 38.273 billion. The Company 

ranks second place in the industry and has performed excellently in terms of sustainable operation.  

2. Improvement in quality and efficiency and a focus on "Smart Sanitation" 

During the reporting period, the Company kept its focus on its key "5115" strategy and relied on its competitive strengths in  

sanitation equipment to proactively drive the development of the smart sanitation business and consolidate its core businesses. Its 

continued focus on the leading advantage in smart sanitation resulted in an increase of 78.19% in revenue generated from this  main 

business segment. The Company made gradual adjustments to its non-core businesses through restructuring, divestiture and spinoffs, 

revitalizing existing resources and underperforming assets and improving asset management and operational quality to pave the way 

for sustained and quality growth for the Company.  

3. Sustained leadership in sanitation equipment 

According to the China Banking and Insurance Regulatory Commission's statistics on mandatory traffic accident liability 

insurance for motor vehicles, the Company recorded sales of 16,521 sanitation equipment in 2021. The Company ranked first in 

terms of sales of sanitation equipment in 2021 for the 21st consecutive year. During the reporting period, the Company contin ued to 

perfect and innovate its products, injecting RMB 290 million into R&D. The funds invested in the R&D of equipment took up 3.75% 

of the revenue generated from smart equipment, and created cutting-edge outcomes leading the rest of the industry.  

During the reporting period, the Company launched the first compression semi-trailer garbage truck and dual function deep road 

cleaner in the domestic market, developed and launched a fuel cell-powered road washer, a solar panel washer, a waste liquid 

spraying vehicle and high-altitude pruning vehicle, and launched the first 5G hydrogen-powered sanitation robot in the world. 

4. Digital transformation and the setup of a highly efficient operating system 

Over the years, the Company has remained committed to its digital transformation and in building a digital infrastructure for the 

full value chain. The entire process of digital transformation has been transparent. As at 2021, Infore Enviro's digital transformation 

has reached a certain phase and achieved results. In the digital factories, the manufacturing cycles for standard and non-standard 

products are cut down by 22% and 28% respectively, the rate of timely deliveries by suppliers increased by 10% and blueprints  

transfer efficiency increased 
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5. Active and committed agent to corporate social responsibilities 

In 2021, Infore Enviro continued to participate in charity and anti-pandemic activities in Shenzhen, Shijiazhuang, Xingtai, 

Zhuhai, Fangchenggang and Nanjing, proactively battling the pandemic and fulfilling its corporate social responsibility through the 

donation of cash and goods. As the prevention and control of the pandemic becomes a norm, the digitalized, mechanized and 

sophisticated operation mode of Infore Enviro provided highly efficient aid to various regions in combatting the pandemic digitally, 

it has received much attention from the community as well as repeated media coverage from Shenzhen City Channel, China Scienc e 

and Technology Network, Shenzhen Special Zone Daily, Securities Daily and the like. During the pandemic, Infore Enviro increased 

the frequency of its mechanical operations and carried out washing, sweeping, spraying, dust suppression and disinfection on a 24/7 

basis. The Company capitalized on its small smart equipment and expanded the scope of its mechanical operations in CBDs, squares 

and parks, back alleys and urban villages to curb cross-infections. It assumed the work of daily sanitation monitoring, disinfection 

and waste collection in the community promptly and successfully built a "safety net" with no blind spots, no hidden hazards and 

where all waste are cleared on the day. Infore Enviro also concurrently strived to heed the government's call and resume work and 

production. The Company actively coordinated its resources and kickstarted production quickly, delivering a set of fog cannon, 

cleaning and disinfection vehicle, road washer, garbage truck and other large sanitation equipment to various regions across the 

country. As Infore Enviro endeavored to achieve success in its pandemic response as well as high quality growth, the Company 

remained committed to working together with the community to overcome challenges. 

2. Revenue and cost 

(1) Breakdown of operating revenue 

Unit: RMB 
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 Revenue 
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Service Co., Ltd.  

Yiyang Yinglian Environmental Sanitation 

Management Co., Ltd. 
Incorporation Jan. 2021 [Note]
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Foshan Shunde Yinghong Smart Environmental 

Sanitation Management Co., Ltd.  
Incorporation Oct. 2021 [Note] 100 

Zhongshan Yinglian Urban Environmental 

Management Co., Ltd. 
Incorporation Oct. 2021 [Note] 100 

Taizhou Zhongying Environmental Management 

Co., Ltd. 
Incorporation Oct. 2021 [Note] 100 

Weihui Yinglian Environmental Service Co., Ltd.  Incorporation Oct. 2021 [Note] 100 

Baisha Yinghe Environmental Sanitation Service 

Co., Ltd. 
Incorporation Nov. 2021 [Note] 100 

Zhoushan Yinghe Environmental Sanitation 

Service Co., Ltd.  
Incorporation Nov. 2021 [Note] 100 

Wuhan Tongying Environmental Sanitation 

Management Co., Ltd. 
Incorporation Nov. 2021 [Note] 100 

Nanchang Yingsheng Environmental Protection 

Service Co., Ltd.  
Incorporation Nov. 2021 [Note] 100 

Wuhu Yinghe Environmental Sanitation 

Management Co., Ltd. 
Incorporation Nov. 2021 [Note] 100 

Huaibei Yinghe Urban Environmental Service 

Co., Ltd. 
Incorporation Nov. 2021 [Note] 100 

Hanshou Jinglan Environmental Protection Co., 

Ltd. 
Incorporation Nov. 2021 [Note] 100 

Chongqing Tongliang Fenglan Environmental 

Protection Technology Co., Ltd.  
Incorporation Nov. 2021 [Note] 100 

Shenzhen Yingli Environmental Sanitation 

Service Co., Ltd.  
Incorporation Dec. 2021 [Note] 100 

Guangrao Yinghe Urban Service Co., Ltd.  Incorporation Dec. 2021 [Note] 100 

Anning Tongying Environmental Sanitation 

Service Co., Ltd.  
Incorporation Dec. 2021 [Note] 100 

Foshan Yinghe Investment Co., Ltd Incorporation Jun. 2021 [Note] 100 

Guangdong Yinglian Urban Environmental 

Management Co., Ltd. 
Incorporation Jun. 2021 [Note] 100 

2. Disposal of subsidiaries 

Single disposal of investment in a subsidiary that results in loss of control.  

Name of 

subsidiary 

Consideration 

of equity 
disposal 

Proportion of 

equity 
disposal (%) 

Mode of 

equity 
disposal 

Date of loss 
of control 

Basis determining date 

of loss of control 

Difference between the 

consideration of disposal and 

the share of the subsidiary's 

net assets corresponding to 

investment disposal in 

consolidated financial 

statement 

Foshan 

Yingtong 

Electrical 

Materials Co., 

Ltd. 

255,000,000.0
0 

51.00 Sale Feb. 2021 
Substantive transfer of 

control 
2,356,921.46 

Hunan 

Ningxiang 

Renhe Garbage 

Comprehensive 

Treating Co., 

Ltd. 

92,500,000.00 100.00 Sale Nov. 2021 
Substantive transfer of 

control 
25,170,570.60 

Guangdong 

Yingling Testing 

Technology Co., 

1.00 51.00 Sale Aug. 2021 
Substantive transfer of 

control 
4,276,507.83 
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Ltd. 

(continued) 

Name of 

subsidiary 

Proportion 

of 

remaining 

equity 

interests 

on date of 

loss of 

control 

(%) 

Carrying 

amounts of 

remaining 

equity interests 

on date of loss 

of control
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4 Customer D 130,540,081.73 1.11% 

5 Customer E 103,157,043.38 0.87% 

Total -- 931,507,483.46 7.88% 

Other information about major customers 

□ Applicable  √ Not Applicable 

Major suppliers of the Company 

Total purchases from top five suppliers (RMB) 1,948,795,492.30 

Total purchases from top five suppliers as percentage of total purchases of the reporting 

period (%) 
31.15% 

Total purchases from related parties among top five suppliers as percentage of total 

purchases of the Reporting Period (%) 
0.00% 
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14th Five Year Plan. 

On-line 

groundwater quality 

monitoring series 

Build an Ultra-Low 

Concentration Water Sample 
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device for multi-functional sweeper prototype 





2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

32 

Investment income 239,933,995.59 29.20% 

Mainly comprises performance 

compensation of the original 

shareholders of Greenlander 

Environmental of RMB 

163,460,620.00, return on 
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100% equity interests of Funan Greenlander Environmental 

Protection Co., Ltd.  

63,725,949.84 
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stock 
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current 

period 

during the 

reporting 

period 

changed 

purposes 

changed 

purposes 

years 
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this public offering. Funds raised in this offering had been remitted to the Company's raised fund supervision account by the lead 

underwriter Huaxing Securities on November 10, 2020, and the amount actually received after deducting RMB 15,238,100 of 

underwriting and sponsorship fees (net of tax) was RMB 1,460,951,500. After deducting RMB 3,615,300 (net of tax) of external 

fees that were directly related to CB such as online offering expenses, printing fee for the prospectus, fees of the reporting 

accountant, counsel fee, credit rating fee, information disclosure expenses, and issuance commission fee, the net amount of raised 

funds from this offering was RMB 1,457,336,200. The availability of the above-mentioned raised funds has been verified by Pan-

China Certified Public Accountants LLP in its Capital Verification Report (T.J.Y. [2020] No.490). 

As of December 31, 2021, the accumulated use of raised funds was RMB 275,698,000, and the total amount of raised funds 

not yet used was RMB 1,187,289,000. 

(2) Committed projects of raised funds 

√ Applicable  □ Not Applicable 

Unit: RMB 10,000 

Committed 
investment 

projects and 
investment of 

excessive raised 
funds 

Whether 

projects 
have been 
changed 

(including 

partial 
change)



2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

38 

project feasibility 

Amount, purpose, 

and progress of 
excessive raised 
funds 

Not applicable  

Location changes 
in the 

implementation of 
investment 
projects of the 
raised funds  

Not applicable  

Adjustments to the 
implementation 

method of 
investment 
projects of the 
raised funds 

Not applicable  

Early investment 
and placement of 

the investment 

projects of the 
raised funds 

Not applicable  
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and disclosure, or 
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y divest 
non-core 
business 

assets, 
which has 
a positive 
impact on 

the 

company's 
operations. 
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Fenghuang Yinglian Environmental Service Co., 
Ltd. 

Incorporation Positive effects on the Company’s business 

Xinning Yinglian Urban Environmental Service 
Co., Ltd. 

Incorporation Positive effects on the Company’s business 

Wanning Yinglian Environmental Industry Co., 
Ltd. 

Incorporation Positive effects on the Company’s business 

Foshan Gaoming Yingde Smart City Management 
Co., Ltd. 

Incorporation Positive effects on the Company’s business 

Huayuan Environmental Sanitation Management 
Co., Ltd. 

Incorporation Positive effects on the Company’s business 

Zhongwei Yinglian Urban Environmental Service 
Co., Ltd. 

Incorporation Positive effects on the Company’s business 
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Guangdong Infore Smart Technology Co., Ltd.  Incorporation Positive effects on the Company’s business 

Fengxian Zhongying Urban Environmental 
Sanitation Management Co. , Ltd. 

Incorporation Positive effects on the Company’s business 
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Fact Sheet of major subsidiaries 

X. Structured Entities Controlled by the Company 

□ Applicable  √ Not Applicable 

XI. Future Prospects of the Company 

(I) Market opportunities  

1. The 2021 national policies are favorable for the development of sanitation industry 

On January 19, the State Administration of Market Regulation and seven other departments issued the Guidelines on Promoting 

the Construction of Rural Living Environment Standard System. The framework, the construction standards, and the implementation 

and promotion standards of the rural living environment standard system were identified from five aspects, namely: general 

principles, rural toilets, domestic waste, domestic sewage, and the village image. 

On February 21, the No. 1 Central Document - Guidelines on Pushing Forward All-Round Rural Revitalization and Speeding 

Up Agriculture and Countryside Modernization was published. The State Council offered directions of action for countryside 

construction and ecological optimization in the construction of rural living environments, covering many aspects including "toilet 

revolution", sewage treatment and waste management. 

On May 6, the National Development and Reform Commission and the Ministry of Housing and Urban-Rural Development 

published the 14th Five Year Plan Development Plan for Urban-Rural Domestic Waste Classification and Disposal Facilities. Based 

on the country's 14th Five Year Plan, this plan is focused on the classification and disposal of domestic waste and set out detailed 

planning and goal setting for the next five years from various dimensions and layers. From this plan, we could see the market  

direction and market size during the 14th Five Year Plan period.  

On July 2, the National Development and Reform Commission and the Ministry of Housing and Urban-Rural Development 

published the Guidelines on the Measuring and Charging of Non-Residential Kitchen Waste Disposal. The guideline requires that 

"the measuring and charging of kitchen waste disposal shall be promoted"; "non-residential kitchen waste quota management and 

over-quota progressive price increase mechanism shall be established gradually"; "the clarification of the management and operatio n 

mechanism of the collection, transportation, and disposal non-residential kitchen waste shall be accelerated"; and "the registration 

and management of non-residential kitchen waste drainage shall be improved".  

On July 16, online trading was enabled in the National Carbon Emissions Trading Market. According to the reports, the first 

compliance cycle encompasses the entire year of 2021, covering approximately 4.5 billion tons of CO2, making it the world's largest 

carbon market. On the first day, the total volume of transactions reached 4.104 million tons, with a total transaction amount of RMB 

210 million. 

On October 26, the State Council published the Action Plan for Reaching Peak Carbon Emission before 2030. Domestic waste 

reduction and recycling, as important aspects of carbon emission reduction, are incorporated into the action plan, mainly including: 

the construction of a domestic waste collection and disposal system, treatment for plastic pollution throughout the pollution chain, the 

promotion of domestic waste incineration treatment, the reduction of the proportion of landfills, the exploration of waste recycling 

technology that caters to the characteristics of kitchen waste in Chinese households, and the promotion of sewage recycling.  

On November 12, the Ministry of Housing and Urban-Rural Development circulated the Construction Standard for Domestic 

Waste in Stock Treatment Projects for public comments. This is the first national standard regarding waste in stock.  

On December 5, the General Office of the Communist Party Central Committee and the General Office of the State Council 

published the Five-Year (2021-2025) Action P lan for the Remediation and Improvement of Rural Living Environment. The action 

plan requires that "the rural toilet revolution shall be firmly implemented", "the promotion of rural domestic sewage treatment shall 
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be accelerated", "the standard of rural domestic waste treatment shall be improved comprehensively", and "the general improve ment 

of village images shall be promoted".  

On December 15, the Ministry of Ecology and Environment and other 18 ministries and commissions jointly issued the Scheme 

for the Construction of 'Zero-Waste Cities' during the 14th Five Year Plan. This scheme made detailed plans for the "zero-waste city 

construction" in the next 5 years. The pilot "zero-waste city" would increase from "11+5" pilots to 100. This will further facilitate the 

formation of green, low-carbon lifestyles, and promote the reduction and recycling of solid domestic waste.  

2. The demand for sanitation services will continue to rise  

Sanitation services are public service undertakings, and the source of revenue is the government budget with the nature of rigid 

expenditure and is less affected by macroeconomic regulation factors. The business is featured by continuity and stability.  

(1) The scale of demand for services driven by urbanization 

As urbanization continues, the construction of urban roads will directly increase the area for road cleaning, urban housing, 

compound construction, and urban greening, hence increasing the demand for sanitation equipment and urban cleaning services. 

Furthermore, sanitation is one of the prerequisites for each province, city, and district to construct urban upgrades such as  "national 

civilized cities", "national hygienic cities", "national model cities of environmental protection", and "national ecological garden 

cities". According to the National Bureau of Statistics and the Ministry of Housing and Urban-Rural Development, statistics show 

that from 2015 to 2020, the area of road cleaning in China's cities and counties increased from 9.678 billion sqm to 12.606 billion 

sqm, an overall increase of nearly 30.25%. The domestic waste clearing and removal volume in cities and counties increased from 

258 million tons to 303 million tons, an overall increase of 17.54%. Driven by urbanization, in order to maintain the cleanliness and 

sanitation of urban roads, residential compounds, and municipal gardens, as well as the normal transfer and treatment of dome stic 

waste, the release of sanitation service demands is constantly facilitated. 

(2) The "Beautiful Countryside" kick-started, and the rural sanitation market is gradually gaining momentum 

The Five-Year (2021-2025) Action Plan for the Remediation and Improvement of Rural Living Environment requires that "the 

rural toilet revolution shall be firmly implemented", "the promotion of rural domestic sewage treatment shall be accelerated", and 

"the standard of rural domestic waste treatment shall be improved comprehensively". Against the backdrop of constructing "beautiful 

countryside" and integrating urban-rural sanitation, comprehensive treatment projects pushed on the overall county level are 

introduced one after another. The rural sanitation market will usher in a sprint stage of further expansion. This will provide a huge 

room for improvement for the sanitation services industry and even the sanitation industry as a whole.  

(3) Continued promotion of waste classification and the continued release of market demands  

In September 2020, President Xi Jinping chaired the Central Comprehensively Deepening Reforms Conference to deliberate and 

approve Some Opinions on the Further Promotion of Domestic Waste Classification. The accelerated implementation of waste 

classification policies would lead to an overturn of the traditional domestic waste collection and transportation system. The 

traditional sanitation vehicles will no longer meet the needs of the classified collection and transportation. Domestic waste  is divided 

into four categories in all of the four disposal processes, namely "drop-off", "collection", "transportation", and "treatment". As such, 

the corresponding traditional sanitation technology and equipment ushered in the demand for upgrading and transformation. Cou pled 

with the investment demand for system smart upgrade, the market demands continue to be released. 

(4) The adoption of new energy for carbon neutrality and sanitation equipment would be further accelerated 

With relevant policies issued by local governments to make most of the updated sanitation vehicles towards new energy 

powered ones, the future procurement of new energy sanitation vehicles is expected to release constantly. The process of new energy 

sanitation equipment in the next few years will be further accelerated. In November 2020, the New Energy Vehicles Develo pment 

Plan (2021-2035) was published. The plan requires the proportion of new energy sanitation vehicles in the public sector in key areas 

to reach 80%. Since 2012, the country has made a guiding policy to accelerate the cultivation of the new energy vehic le industry, and 

has successively released important documents for its promotion. After a gestation period, the promotion of new energy sanitation 

vehicles has gradually entered the outbreak period.  
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(5) The improved increase in mechanization rate will drive the incremental volume of sanitation equipment market  

The improved mechanization rate of the sanitation industry will reduce the cost of sanitation operations and relieve the financial 

burden of governments and enterprises. With the expansion of China's urban and rural road cleaning area, the mechanization rate of 

the sanitation industry is gradually increasing. Based on the Urban-Rural Construction Statistical Bulletin released by the Ministry of 

Housing and Urban-Rural Development, as of the end of 2020, the national urban road sweeping and cleaning area adopting 

mechanical sweeping reached 9.756 billion sqm, with a mechanical sweeping rate of 76.10%. In China, the road sweeping and 

cleaning area in counties covered by mechanical sweeping reached 2.851 billion sqm, with a mechanical sweeping rate of 73.90%. In 

comparison, the mechanization rate of sanitation industry in the urban area of developed countries can usually reach 80%. As such, 

there is still room for development in terms of the mechanization level of sanitation industry in China. In the future, as labor costs 

continue to rise, the mechanization of sanitation operations will become the main development direction of the domestic sanitation 

market, and it will cover road cleaning, guardrail cleaning, waste collection & transportation, and other segments.  

(6) The trend of aging population will drive the expansion of the sanitation equipment market  

China's frequent urban minimum wage adjustments in recent years had a relatively great impact on the operating costs of 

sanitation services enterprises. The traditional human-labored sanitation service model is featured by higher operating costs and 

lower operational efficiency, hence increasing the operating pressure of enterprises engaged in the sanitation operation business. 

Furthermore, China's elderly population is expected to reach 267 million by 2021, with an aging population of 18.9%, accordin g to 

the National Committee on Aging Population. The aging trend will exacerbate the workforce deficit in the  sanitation industry. 

Meanwhile, with the diversification of job options, the number of young and middle-aged laborers who are willing to engage in 

sanitation work is also decreasing. Therefore, improving the mechanization rate of sanitation industry and e xpanding the use of 

sanitation equipment is not only a realistic need in the face of the labor market shortage, but also the requirement of the development 

of urban sanitation level.  

(7) Industrial breakthrough fueled by technological advancement  

The rapid development of 5G and AI technology has widened the industrial border and opened up a slew of new opportunities. 

Small-sized smart devices and smart services will be the new bonanza, introducing new variables and increments for the sector. 

Smart, less humanized, or even unmanned sanitation will be a general trend.  

(II) Business plan of 2021 

In 2021, the Company closely revolved around its development strategy and annual operation plan, focusing on its core strategic 

business, divesting and splitting off non-core principle businesses, and actively promoting smart sanitation, environmental 

monitoring and solid waste treatment. It achieved its business plan relatively well for 2021. The operating target set at the  beginning 

of the year was to achieve an annual revenue of RMB 2.8 billion with a cumulative contract value of RMB 50 billion for the 

Company's smart sanitation service solutions. The actual achieved cumulative contract value of the company's smart sanitation  

service solutions reached RMB 45.884 billion, and the actual achieved an  annual revenue was RMB 3.025 billion. 

In 2021, the company completed its annual revenue target of RMB 2.8 billion for smart services, with an achievement rate of 

108%; It did not complete its operation target of RMB 50 billion in total contract value, with an achievement rate of 91.77%. The 

reason for the company's failure to achieve the operating target of total contract value is the decrease of orders with long cycles of 

more than 5 years in the market. The annualized rate of the company's new marketable projects of 5 years and below has reached 

81.5%, resulting in a slight decrease of the total contract value of orders obtained by the Company. In 2022, the Company will take 

into account the market development trend, diversify the business forms and actively attract short-and medium-cycle projects.  

2022 Operation target: to achieve a cumulative contract value of RMB 60 billion for the Company's smart sanitation service 
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In 2022, the Company will continue to focus on the core business of Smart Sanitation. It will firmly adhere to the operation 

strategy of "technology leadership and product leadership". It will further strengthen and consolidate its advantages in sanitation 

equipment and its smart and interconnected environmental sanitation service, and maintain the leading position in the industry. 

(III) Plan for use of funds 

2022 is a key period for the Company's rapid development. Given the relatively large demand for funds, the Company will 

formulate a funding supply and demand plan to match the company's development. The Company will make full use of its own funds. 
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XII
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orientation 

of the 

Company. 
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companies.  

□ Yes  √ No 

As to the actual status of governance of the Company, there is no material non-compliance with laws, administrative regulations, 

and the rules issued by the CSRC on the governance of listed companies. 

II. Independence of the Company from the Controlling Shareholder and De Facto Controller 

and on Ensuring Company's Assets, Personnel, Finance, Structure and Businesses and Other 

Aspects 

The Company is completely independent of the con
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Shen Ke Director 
Incumbe

nt 
Male 51 

January 

30, 2019 

Decembe
r 26, 

2022 

0 0 0 0 0 NA 

Shi 
Shuiping 

Independ

ent 
Director 

Incumbe
nt 

Male 47 

Novemb

er 14, 
2016 

Decembe

r 26, 
2022 

0 0 0 0 0 NA 

Zhang 

Yu 

Independ

ent 
Director 

Incumbe

nt 
Male 44 

Decembe

r 26, 
2019 

Decembe

r 26, 
2022 

0 0 0 0 0 NA 

Li 

Ruidong 

Independ
ent 
Director 

Incumbe

nt 
Male 45 

Decembe
r 26, 
2019 

Decembe
r 26, 
2022 

0 0 0 0 0 NA 

Jiao 
Wanjian

g 

Chairma
n of the 

Supervis
ory 

Committ
ee  

Incumbe

nt 
Male 41 

Novemb
er 14, 

2016 

Decembe
r 26, 

2022 

308,692 0 0 0 308,692 NA 

Liu Kan 
Supervis

or  

Incumbe

nt 
Male 38 

Decembe
r 26, 

2019 

Decembe
r 26, 

2022 

0 0 0 0 0 NA 

Lin 

Meiling 

Employe

e 
Supervis
or 

Incumbe

nt 
Female 37 

Novemb
er 14, 

2016 

Decembe
r 26, 

2022 

0 0 0 0 0 NA 

Lu 

Anfeng 

Vice 
President 
and 

Chief 
Financial 
Officer  

Incumbe

nt 
Male 44 

Novemb

er 08, 

2013 

Decembe

r 26, 

2022 

486,762 0 0 0 486,762 NA 

Jin 

Taotao  

Vice 
President 
and 

Board 
Secretary  

Incumbe

nt 
Male 39 

Decembe
r 26, 

2019 

Decembe
r 26, 

2022 

0 0 0 0 0 NA 

Chen 

Peiliang 
Director 

Off-

office 
Male 50 

January 

30, 2019 

August 

02, 2021 
0 0 0 0 0 NA 

Total -- -- -- -- -- -- 
2,450,05

4 
0 0 0 

2,450,05

4 
-- 

Whether there has been any off-office of any director or supervisor or removal of any senior management members in their tenures 

during the reporting period 

√ Yes  □ No 

During the reporting period, Mr. Chen Peiliang, Director of the Company, resigned from his position as Director and Vice 

President and from his position in the special committees of the Board of Directors of the Company due to personal reasons. In 

accordance with the Company Law of the People's Republic of China, the Self-regulatory Guidelines for the Companies Listed on 

the Shenzhen Stock Exchange No. 1 - Standardized Operation of the Companies Listed on the Main Board and other laws and 

regulations and the Articles of Association of the Company, Mr. Chen Peiliang's resignation application shall become effective from 

the date on which it is delivered to the Board. Mr. Chen Peiliang did not directly hold any shares of the Company and has no 

outstanding commitments that should be performed but have not been performed. The resignation of Mr. Chen Peiliang will not 

adversely affect the production and operation of the Company.  

Changes of company’s directors, supervisors and senior management members 

√ Applicable  □ Not Applicable 

Name Position held Type Date Reason 
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Chen Peiliang Director Off-office August 02, 2021 Personal reasons 

2. Position and biographical information 
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Accountant at Guangzhou Branch of Shenzhen Dahua Tiancheng Accounting Firm, etc. 

9. Mr. JinTaotao, born in 1983, has a Master's degree. He is Vice President and Board Secretary of the Company. He held the 

positions of Engineer at the Environmental Planning Institute of the former Ministry of Environmental Protection fro m September 

2005 to April 2016, Vice President at Infore Environment Technology Group Co., Ltd. from May 2016 to June 2019, and Board 

Secretary at Stariver Environmental Technology Co., Ltd. from July 2019 to November 2019. Mr. Jin Tao joined the qualification 

training of Shenzhen Stock Exchange for Board Secretaries in November 2019 and obtained the qualification certificate for Boa rd 

Secretary. 

10. Mr. Jiao Wanjiang, born in 1981, holds a Master's degree. He is currently the General Manager of the Business Department 
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Zhang Yu 
China Europe International Business 
School 

Associate Professor 
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Jiao Wanjiang 
Chairman of the 
Supervisory 

Committee  

Male 
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(if any) 

Audit 
Committee 

Shi Shuiping, 

Li Ruidong and 
Chen Peiliang 

4 

January 28, 

2021 

1. Proposal on Related-party 

Transactions concerning the 

Provision of Temporary 

Lending Funds by Infore 

Holding Group Co., Ltd. to the 

Company for the Year 2021; 2. 

Proposal on the Provision of 

Guarantee by the Company for 

Joint-Stock Companies; 3. 

Report on the Self-assessment 

of Internal Control in 2020; 4. 

Report on the Planning for 

Internal Audit in 2021; and 5. 

Pre-communication on the 2021 

Annual Report. 

Agreed to 

pass the 

relevant 

proposals of 

this meeting.  

-- 
Not 

applicable 

April 21, 

2021 

1. 2020 Annual Report and the 

summary thereof; 2. 2020 
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August 18, 

2021 

1. 2021 Semi-annual Report and 

the summary thereof; 2. 2021 

Semi-annual Financial Report; 

3. Internal Control Work Report 

for the Second Quarter of 2021; 

4. 2021 Semi-annual Special 

Report on the Annual Use of 

Raised Funds; 5. Semi-annual 

Special Report on Providing 

Guarantee; 6. Semi-annual 

Special Report on Related-party 

Transactions; and 7. Proposal on 

Financing Factoring and 

Related-party Transactions 

Conducted by Wholly-owned 

Subsidiaries and Joint-stock 

Subsidiaries. 

Agreed to 

pass the 

relevant 

proposals of 

this meeting.  

-- 
Not 

applicable 

October 21, 

2021 

1. Third Quarter Report in 2021; 

2. Internal Control Work Report 

in the Third Quarter of 2021; 3. 

The Special Report on the Use 

of Raised Funds in the Third 

Quarter of 2021; and 4. 

Proposal on the Use of Part of 

the Idle Raised Funds to 

Temporarily Supplement 

Working Capital.  
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under the Phase II Stock Option 

Incentive Plan of the Company; 

5. Proposal for Matters Relating 

to Option Exercise in the 

Second Exercise Schedule 

under Phase III Stock Option 

Incentive Plan of the Company. 

August 18, 

2021 

Proposal for Adjustment of the 

Option Exercise Prices of Phase 

II and Phase III Stock Option 

Incentive Plans 

Agreed to 

pass the 

relevant 

proposals of 

this meeting.  

-- 
Not 

applicable 

Nomination 

Committee 

Zhang Yu, Ma 

Gang 
2 

August 18, 
2021 

Proposal for the By-election of 

Mr. Su Bin as a Non-

independent Director of the 9th 

Board of Directors 

Agreed to 

pass the 

relevant 

proposals of 

this meeting.  

-- 
Not 
applicable 

October 21, 
2021 

Proposal for the By-election of 

Members of the Special 

Committees of the 9th Board of 

Directors 

Agreed to 

pass the 

relevant 

proposals of 

this meeting.  

-- 
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Educational level 
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requirements. The Company shall maintain continuity and stability of the profit distribution policy. When the conditions for cash 

dividends are met, the cumulative profit distributed in cash in the recent three years shall not be less than 30% of the average annual 

attributable profit realized in the recent three years. 

During the reporting period, the Company distributed profit in strict accordance with the provisions of the Articles of 

Association and fully protected the legitimate rights and interests of small and medium investors. Independent Directors have voiced 

their opinions on the annual profit distribution plan of the Company.  

Special remarks on the cash dividend policy 

Whether it is in compliance with the Company’s Articles of Association or resolutions 

of the general meetings of shareholders: 
Yes 

Whether dividend standards and ratio are made clear: Yes 

Whether the decision-making procedure and mechanism are complete: Yes 

Whether Independent Directors faithfully performed their duties and played their role 
with due diligence: 

Yes 

Whether medium and small shareholders can fully express their opinions and desire 
and whether their legal rights and interests are fully protected: 

Yes 

In case of adjusting or changing the cash dividend policy, whether the conditions and 
procedures involved are in compliance with applicable regulations and transparent:  

Yes 

The Company made profits in the reporting period and the parent company's profits attributable to shareholders was positive, but a 

preliminary plan for cash dividend distribution was not put forward 

□ Applicable  √ Not Applicable 

2. Profit distribution and converting capital surplus into share capital for the reporting period 

√ Applicable  □ Not Applicable 

Bonus shares per 10 shares (share) 0 

Dividend per 10 shares (RMB) (2(rd)] TJ

d
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XI. Company's Implementation of Stock Incentive Plan and Employee Stock Ownership Plan 

or Other Employee Incentive Measures 

√ Applicable  □ Not Applicable 

1. Stock incentive 

Overview of Phase II Stock Option Incentive Plan: 

1. On March 11, 2021, the second exercise schedule of the Company's Phase II Stock Option Incentive P lan ended, a total of 

18,200 stock options had been partially exercised by 46 incentive subjects, leaving 3,476,800 stock options unexercised. The 

Company would cancel the 3,476,800 stock options that were granted and were not exercised during the second exercise schedule of 

the Phase II Stock Option Incentive Plan, in accordance with the applicable laws and regulations.  

2. On April 22, 2021, the 13th meeting of the ninth Board of Directors and the 12th meeting of the ninth Superv 

held by the Company deliberated and approved the Proposal Regard ng the Cancellation of Partial Stock Options Expired but N

 586.03 t 

Exercised under Phase II Stock Option Incentive Plan; Proposal for the Adjustment of the Eligible Participants and the Number of 
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For more information, please refer to announcements published on April 23, 2021 and August 21, 2021 on the media of 

information disclosure specified by the Company and Cninfo (http://www.cninfo.com.cn).  

Overview of Phase III Stock Option Incentive Plan: 

1. On April 22, 2021, the 13th meeting of the ninth board of directors and the 12th meeting of the ninth Supervisory Committee 

held by the Company deliberated and approved the Proposal for the Adjustment of the Eligible Participants and the Number of 

Options to Be Exercised under the Phase II and Phase III Stock Option Incentive Plans and Cancellation of Partial Stock Options an d 

the Proposal for Matters Relating to Option Exercise in the Second Exercise Period under Phase III Stock Option Incentive Pla n of 

the Company. 

(1) Company’s 13 incentive subjects resigned due to personal reasons, and they were identified by the Company’s board of 

directors as no longer suitable for incentives. According to the provisions of the Phase III Stock Option Incentive Plan (Draft), their 

3,101,000 stock options in total were canceled for the second and third exercise schedules. After the adjustments, the incent ive 

subjects of the Phase III Stock Option Incentive Plan were adjusted from the original 244 to 231, and the number  of locked stock 

options granted was adjusted from 44,667,000 to 41,566,000.  

(2) The exercise conditions for the second exercise schedule under the Phase III Share Option Incentive Plan have been met, and 

the total number of options available for exercise is 17,814,000, which are exercised by individual exercise at the price of RMB 6.34 

per share. Prior to the exercise of stock option, if the Company has dividend distribution, capital reserve transferred to share capital, 

distribution of share bonus, share split, share reduction or increase issue in stocks, etc., the exercise price of stock options will be 

adjusted accordingly.  

2. On August 19, 2021, the 14th meeting of the ninth Board of Directors and the 13th meeting of the ninth Supervisory 

Committee held by the Company deliberated and approved the Proposal for Adjustment of the Option Exercise Prices of Phase II and 

Phase III Stock Option Incentive Plans. In view of the fact that the Company's 2020 annual equity distribution was completed on July 

8, 2021, according to relevant provisions on the adjustment of the stock option exercise price of the Phase III Stock Option Incentive  

Plan (Draft), if the Company has capital reserve transferred to share capital, distribution of share bonus, share split, share reduction, 

dividend distribution or share allotments, etc. within the validity period of the stock options, the exercise price of stock options will 

be adjusted accordingly. After the implementation of this equity distribution, the exercise price of the Phase III Stock Option 

Incentive Plan will be adjusted from RMB 6.34 per share to RMB 6.22 per share. 

3. As of December 31, 2021, the second exercise schedule of the Phase III stock options is still not expired, and the number of 

exercised stock options is 16,384,380 shares. 

For more information, please refer to announcements published on April 23, 2021 and August 21, 2021 on the media of 

information disclosure specified by the Company and Cninfo (http://www.cninfo.com.cn).  

Equity incentives granted to directors and senior management members of the Company:  

□ Applicable  √ Not Applicable 

Appraisal mechanism and incentives for senior management members  

The Company has established a sound performance assessment and incentive system. The Board of Directors of the Company 

established the Nomination Committee and the Remuneration & Appraisal Committee as the administrative institutions for the 

appointment and remuneration appraisal of the senior management members of the Company, which shall be responsible for 

formulating remuneration standards and schemes for the senior management members, reviewing their performance of duties and 

formulating scientific and reasonable remuneration scheme and submitting to the board for review and discussion. The senior 

management mem
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the Company Law, the Articles of Association and the relevant laws and regulations, actively implemented relevant resolutions  of the 

shareholders' meetings and Board meetings, and completed various tasks of the year in a quite good way.  

2. Implementation of the employee stock ownership plan 

√ Applicable  □ Not Applicable 

Information on all effective employee stock ownership plans during the reporting period 

Scope of employees 
Number of 

employees 

Total shares 
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from the time when the registration of last underlying stock is under the name of Phase I Employee Stock Ownership P lan was 

announced by the Company (i.e., from May 13, 2020 to May 12, 2021). In accordance with the relevant prov isions of the Phase I 

Employee Stock Ownership Plan (Draft) of the Company, upon expiry of the lock-up period of the employee stock ownership plan, 

the asset management institution will sell the underlying shares at the right time according to the specific  market conditions.  

2. As of December 31, 2021, 35,671,310 shares were sold cumulatively through centralized price competitions by the Phase I 
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Upon verification, with respect to finance and accounting, the Company has formulated the relevant internal management 

system in accordance with the requirements of the Accounting Standards for Enterprises, the Company Law and other relevant laws 

and regulations, which can ensure the accuracy and reliability of the financial and accounting information and the safety and  

effectiveness of the financial and accounting systems.  

(III) Implementation of other internal control systems 

Upon verification, Infore Enviro complied with the provisions of the Articles of Association of the Company and the relevant 

rules and regulations, performed necessary decision-making procedures, and implemented the internal control system quite well.  

2. Details of material internal control deficiencies identified during the reporting period 

□ Yes  √ No 

XIII. Management and Control of the Company over the Subsidiaries during the Report 

Period 

Company 
Integration 

plan 
Integration 
progress 

Problems in the 
integration 

Resolution measures 
taken 

Resolution 
progress 

Follow-up 
resolution plan 

None None None None None None None 

XIV. Self-assessment Report or Audit Report on Internal Control 

1. Internal control self-assessment report 

Date of full disclosure of the 

internal control assessment report 
April 29, 2022 

Index of full disclosure of the 

internal control assessment report 

For details, see the 2021 Internal Control Self-Assessment Report disclosed on Cninfo 

(http://www.cninfo.com.cn) 

Ratio of the total assets of the 

organization included in the 

assessment to the total assets in the 

Company's consolidated financial 

statements 

100.00% 

Ratio of the revenue of the 

organization included in the 

assessment to the revenue in the 

Company's consolidated financial 

statements  

100.00% 

Deficiency identification criteria  

Category Financial reports Non-financial reports 

Qualitative criteria  

Significant deficiencies: 

1. Anti-fraud procedures and controls;  

2. Internal control over unconventional or 

unsystematic transactions; 

3. Internal control over the selection and application 

of accounting policies with reference to the 

generally accepted accounting principles; 

4. Internal control over the financial reporting 

procedures at the end of reporting period; 

Material deficiencies: 

1. Violations of national laws and 

regulations, e.g., environmental pollution, 

serious damage to the local ecological 

environment, failure to report or disclose 

information as regulations; 

2. Loss of more than 30% of middle and 

senior managers and senior technical 

personnel without timely replenishment, 

affecting the normal operations of the 
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Material deficiencies: 

1. Fraud committed by directors, supervisors and 

senior management members;  

2. Enterprise's correction of a financial report 

published or reported; 

3. Material misstatement in the current period's 

financial report identified by a certified public 

accountant, which was not identified in the course 

of running of internal control;  

4. Ineffective supervision over internal control by 

the Audit Committee and internal audit agency of 

enterprise; 

5. Lack of post qualification or obvious 

incompetence of principal financial personnel;  

6. Ineffective compliance supervision and violations 

of regulations that may have a significant impact on 

the reliability of financial reports; 

7. The management's failure to correct significant 

deficiency after a reasonable period of the 

deficiency being reported to the management.  

Company; 

3. Failure to take timely and active 

response measures for frequent negative 

media reports, which involve a wide range 

of subjects, leading to a significant 

negative impact on the Company; 

4. Failure to remedy internal control 

assessment findings, especially material 

or significant deficiencies;  

5. Absence of policy control or systematic 

failure of critical businesses; 

6. Unreasonable decision-making 

procedures of enterprise, e.g., decision-

making mistakes, resulting in 

unsuccessful M&A;  

7. Losses suffered by the enterprise in 

consecutive years for reasons apart from 

policy reasons, posing challenges to the 

Company's ability to continue as a going 

concern;  

8. Lack of internal controls in 

subsidiaries, leading to poor management.  

Significant deficiencies: 

1. Fraud committed by middle-level 

managers; 

2. Negative reports published by 

influential media in that year;  

3. Failure to remedy ordinary deficiencies 

identified in the prior year without 

reasonable explanation;  

4. Incompetency of some managers or 

operators.  

Ordinary deficiencies: 

1. Fraud committed by general 

employees; 

2. Failure to remedy ordinary deficiencies 

identified in the prior year with 

reasonable explanation; 

 

Quantitative criteria 

Material deficiencies: 

1. The potentially misstated amount in the profit 

statement is greater than or equals to 1% of the 

revenue in the consolidated financial statements of 

the Company for the most recent fiscal year or 5% 

of the total pre-tax profit; 

2. The potentially misstated amount in the balance 

sheet is greater than or equals to 1% of the total 

assets in the consolidated financial statements of the 

Company for the most recent fiscal year.  

Significant deficiencies: 

1. The potentially misstated amount in the profit 

statement is greater than or equals to 0.5% of the 

Company's revenue or 3% of the total pre-tax profit 

in the consolidated financial statements for the most 

Ordinary deficiencies: 

Less than RMB 5 million; 

Significant deficiencies: 

RMB 5 million (including RMB 5 

million) to RMB 10 million; 

Material deficiencies: 

RMB 10 million and above 
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its operation in a prudent manner and eradicate violations. 
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Part V Environmental and Social Responsibility 

I. Major Environmental Issues 

Indicate whether the listed company and its subsidiaries fell into major pollutant-discharge enterprises and institutions published by 

national environmental protection authorities. 

√ Yes  □ No 

Name of company or 

subsidiary 

Names of 

main 

pollutants 

and 

characteristi

c pollutants 

Way of 

discharge 

Number 

of 

discharg

e outlets 

Layout of 

discharge 

outlets 

Discharge 

concentrat

ion 

Pollutant 

discharge 

standards 

implemente

d 

Total 

discha

rge 

volum

e 

Total 

approved 

discharge 

volume 

Excessi

ve 

dischar

ge 

Foshan Shunde 

Huaqingyuan Water 

Environmental Protection 

Co., Ltd. (Phases I and II 

sewage stations by the 

gate), Foshan Shunde 

Yuanrun Water 

Environmental Protection 

Co., Ltd. (Phase III 

sewage station by the 

gate) 

COD 
Continuous 

discharge 
1 

Beijiang 

River trunk 

stream 

waterway 

8.1 mg/L 

GB18918-

2002, Class 

1A 

325.21

t 
1606t/a None 

Foshan Shunde 

Huaqingyuan Water 

Environmental Protection 

Co., Ltd. (Phases I and II 

sewage stations by the 

gate), Foshan Shunde 

Yuanrun Water 

Environmental Protection 

Co., Ltd. (Phase III 

sewage station by the 

gate) 

Ammonia 

nitrogen 

Continuous 

discharge 
1 

Beijiang 

River trunk 

stream 

waterway 

0.70 mg/L 

GB18918-

2002, Class 

1A 

28.10 t 200.75 t/a None 

Foshan Shunde 

Huaqingyuan Water 

Environmental Protection 

Co., Ltd. (Phases I and II 

sewage stations by the 

gate), Foshan Shunde 

Yuanrun Water 

Environmental Protection 

Co., Ltd. (Phase III 

sewage station by the 

gate) 

Total 

phosphorus 

Continuous 

discharge 
1 

Beijiang 

River trunk 

stream 

waterway 

0.28 mg/L 

GB18918-

2002, Class 

1A 

11.24 t 20.075 t/a None 

Foshan Shunde 

Huaqingyuan Water 

Environmental Protection 

Co., Ltd. (Phases I and II 

sewage stations by the 

Total 

nitrogen 

Continuous 

discharge 
1 

Beijiang 

River trunk 

stream 

waterway 

5.8mg/L 

GB18918-

2002, Class 

1A 

232.87 

t 
602.25 t/a None 
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gate), Foshan Shunde 

Yuanrun Water 

Environmental Protection 

Co., Ltd. (Phase III 

sewage station by the 

gate) 

Funan Greenlander 

Environmental Protection 

Energy Co., Ltd.  

Waste 

gas/smoke 

80m 

chimney 
1 

North side 

of the main 

plant 

2.4mg/Nm

³ 

GB18485-

2014 
1.044t 14.6t/a None 

Funan Greenlander 

Environmental Protection 

Energy Co., Ltd.  

Waste 

gas/SO2 

80m 

chimney 
1 

North side 

of the main 

plant 

36.9mg/N

m³ 

GB18485-

2014 

23.475

t 
100t/a None 

Funan Greenlander 

Environmental Protection 

Energy Co., Ltd.  
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New Energy Co., Ltd.  gas/Cd chimney the main 

plant 

m³ 2014 

Shouxian Greenlander 

New Energy Co., Ltd.  

Waste 

gas/Hg 

80m 

chimney 
1 

West side of 

the main 

plant 

0.00007m

g/ Nm³ 

GB18485-

2014 
/ / None 

Shouxian Greenlander 

New Energy Co., Ltd.  

Waste 

gas/dioxin 

80m 

chimney 
1 

West side of 

the main 

plant 

0.0018ngT

EQ/m³ 

GB18485-

2014 
/ / None 

Xiantao Greenlander 

Environmental Protection 

Power Co., Ltd. (1# 

furnace) 

Waste 

gas/smoke 

80m 

chimney 
1 

West side of 

the main 

plant 

0.86mg/ 

Nm³ 

GB18485-

2014 
0.32t / None 

Xiantao Greenlander 

Environmental Protection 

Power Co., Ltd. (1# 

furnace) 

Waste 

gas/SO2 

80m 

chimney 
1 

West side of 

the main 

plant 

12.83mg/ 

Nm³ 

GB18485-

2014 
9.35t 58t/a None 

Xiantao Greenlander 

Environmental Protection 

Power Co., Ltd. (1# 

furnace) 

Waste 

gas/NOx 

80m 

chimney 
1 

West side of 

the main 

plant 

180.38mg/ 

Nm³ 

GB18485-

2014 

119.72

t 
148.85t/a None 

Xiantao Greenlander 

Environmental Protection 

GB1848y 
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Environmental Protection 

Power Co., Ltd. (2# 

furnace) 

gas/NOx chimney the main 

plant 

Nm³ 2014 

Xiantao Greenlander 

Environmental Protection 

Power Co., Ltd. (2# 

furnace) 

Waste 

gas/HCl 

80m 

chimney 
1 

West side of 

the main 

plant 

14.16mg/ 

Nm³ 

GB18485-

2014 
8.19t / Nnoe 

Xiantao Greenlander 

Environmental Protection 

Power Co., Ltd. (2# 

furnace) 

Waste 

gas/CO 

80m 

chimney 
1 

West side of 

the main 

plant 

31.93mg/ 

Nm³ 

GB18485-

2014 
5.76t / None 

Xiantao Greenlander 

Environmental Protection 

Power Co., Ltd. (2# 

furnace) 

Waste 

gas/Pb 

80m 

chimney 
1 

West side of 

the main 

plant 

0.007mg/ 

Nm³ 

GB18485-

2014 
/ / None 

Xiantao Greenlander 

Environmental Protection 

Power Co., Ltd. (2# 

furnace) 

Waste 

gas/Cd 

80m 

chimney 
1 

West side of 

the main 

plant 

0.00007m

g/ Nm³ 

GB18485-

2014 
/ / None 

Xiantao Greenlander 

Environmental Protection 

Power Co., Ltd. (2# 

furnace) 

Waste 

gas/Hg 

80m 

chimney 
1 

West side of 

the main 

plant 

0.0025mg/ 

Nm³ 

GB18485-

2014 
/ / None 

Xiantao Greenlander 

Environmental Protection 

Power Co., Ltd. (2# 

furnace) 

Waste 

gas/dioxin 

80m 

chimney 
1 

West side of 

the main 

plant 

0.010ng-

TEQ/m³ 

GB18485-

2014 
/ / 
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Renewable Energy Co., 

Ltd. 

gas/dioxin chimney of the main 

plant 

TEQ/m³ 2014 
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was 

discharged 

through the 

chimney 

Xiantao Yinghe 

Environmental Protection 

Co., Ltd. 

COD and 

ammonia 

nitrogen 

Centralized 1 

Sewage 

discharge 

outlets were 

set at the 

end of the 

sewage 

treatment 

facility, and 

sewage was 

discharged 

to the 

sewage plant 

in the west 

of the city 

after 

centralized 

treatment 

COD: 

500mg/L; 

ammonia 

nitrogen: 

no limit 

GB8978-

1996 

COD: 

2.88t; 

ammo

nia 

nitroge

n: 

0.0155

t 

COD: 

4.2627t; 

ammonia 

nitrogen: 

0.427t 

None 

Construction and operation of pollution prevention and control facilities: 

The Company, in strict accordance with the environmental protection laws and regulations such as Environmental Protection 

Law of the People's Republic of China, Law of the People's Republic of China on Prevention and Control of Air Pollution, Law of 

the People's Republic of China on Prevention and Control of Environmental Pollution Caused by Solid Waste, and Law of the 

People's Republic of China on Prevention and Control of Water Pollution, as well as the administrative requirements of simultaneous 

design, construction and application of main works and pollution prevention and control measures, designed and constructed 

pollution prevention and control facilities and main works simultaneously and carried out acceptance inspections and put them into 

use simultaneously. The Company ran its water treatment projects with mature and reliable production process, conducted daily 

sampling and recorded the operation in full, maintained stable operation throughout the year. The Company also ran its domest ic 

waste incineration power generation projects with the most mature and stable process in the industry, ensured sufficient 

environmental consumables input in these projects, maintained stable operation throughout the year. As required, all key pollutant 

discharge projects of the Company were equipped with online monitoring devices at the outlets, with monitoring data directly sent to 

the national environmental platform. All the projects were supervised by national environmental protection authorities, with all 

emissions in 2021 meeting the requirements. 

Assessment on the environmental impact of construction projects and other administrative licenses of environmental protection  

The Company has been running all its key pollutant discharge projects according to laws and regulations for many years . During 

the construction period, environmental impact assessment was carried out for these projects in accordance with relevant laws and 

regulations such as Environmental Protection Law of the People's Republic of China and Law of the People's Republic of  China on 

Environmental Impact Assessment, and environmental impact assessment documents were approved by environmental authorities. 

Besides, the Company obtained approval from environmental authorities before pilot production, organized environmental protection 

acceptance inspection for completed project during pilot production, and simultaneously designed, constructed and put into use the 

supporting environmental protection facilities and the main works.  

Contingency plan for environmental emergencies 

The Company commissioned a professional third-party organization to develop a contingency plan for environmental 

emergencies for each of its key pollutant discharge projects, which was approved and filed for record. In 2021, it carried out regular 

training and drills among its employees in different projects according to the requirements and contents of the contingency plan to 

enable them to timely and accurately deal with environmental pollution emergencies. In 2021, no major environmental risk incidents 
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occurred in any of the projects.  

Environmental self-monitoring plan 

The Company developed the 2021 Environmental Self-Monitoring Plan for each of its key pollutant discharge projects, and filed 

them with local ecological and environmental protection authorities. It also commissioned a professional third-party inspection 

institution to carry out regular environmental monitoring of the pollutants discharged by the projects.  

Administrative penalties for environmental issues during the reporting period 

Name of company or 

subsidiary 
Reason Violation Penalty 

Impact on the 

production and 

operation of listed 

company 

Rectification 

measures 

Shenzhen Yinglian 

Urban 

Environmental 

Service Co., Ltd.  

The sealing 

measures were not 

well performed and 

the waste was 

exposed when the 

urban waste 

transport vehicles 

transported urban 

domestic waste to 

the designated place. 

The aforesaid 

administrative 

penalty given to 

Shenzhen Yinglian 

Urban 

Environmental 

Service Co., Ltd. is a 

warning on general 

violation against law. 

Such violation did 

not fall into the 

situation of "failing 

to correct within the 

time limit or causing 

serious 

consequences", and 

did not constitute a 

major illegal act. 

The company was 

ordered to make 

rectification and 

fined RMB 2,000.  

There is no 

significant impact on 

the production and 

operation of listed 

company. 

Rectified in time  

Shenzhen Bao’an 

Yinglian Urban 

Service Co., Ltd.  

The sewage was 

discharged into 

rainwater pipe 

network in the area 

where the rain and 

sewage should be 

discharged 

separately.  

The aforesaid 

administrative 

penalty given to 

Shenzhen Bao’an 

Yinglian Urban 

Service Co., Ltd. is a 

warning on general 

violation against law. 

Such violation did 

not fall into the 

situation of "failing 

to correct within the 

time limit or causing 

serious 

consequences", and 

did not constitute a 

material illegal act. 

The company was 

ordered to make 

rectification and 

received a warning, 

without any fine. 

There is no 

significant impact on 

the production and 

operation of listed 

company. 

Rectified in time  

Other environmental information to be disclosed 

The Company disclosed the environmental information of each of its key pollutant discharge projects on the government's 

environmental information disclosure platform on a regular basis according to the requirements of local environmental authorities.  

Measures taken during the reporting period to reduce carbon emissions and their effects 

√ Applicable  □ Not Applicable 

The Company made rational use of waste resources and effectively reduced environmental carbon emissions through 

environmental protection industrial modes such as domestic waste incineration for power generation, kitchen waste resource 
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utilization and sewage treatment. In terms of the project of domestic waste incineration for power generation, the greenhouse gas 

emission reduction is about 0.78-1.32kg per kilowatt-hour, and 0.2-0.3TCO2e per ton of waste, with sound emission reduction effect. 

Other information related to environmental protection 

NA 

II. Corporate Social Responsibility 

For details, please refer to the 2021 Corporate Social Responsibility Report disclosed at Cninfo (www.cninfo.com.cn).  

III. Performance in Consolidating Achievements of Poverty Alleviation and Promoting Rural 

Revitalization 

In 2021, the Company actively took social responsibility, participated in local education support activities, and donated funds 

and materials to help promote rural revitalization with targeted poverty alleviation. All subsidiaries of the Company actively 

responded to the call of governments at all levels and actively participated in local education support activities, including a pledge of 

RMB 100,000 to Shangyu People's Education Fund, which will be used to improve the conditions of local schools at all levels and 

categories, encourage and reward teachers and students, help the poverty-stricken students, etc.; a donation of RMB 12,000 to Funan 

Youth Volunteers Association to help impoverished college students; a donation of RMB 10,000 for the "Assisting the Impoverished 

Student in Autumn" activity organized by Biyang County Education Bureau, Henan Province; a pledge of RMB 20,000 to Daliang 

Educational Charity Fund; a donation of RMB 15,000 to Shenzhen Xinzhiqing Education Development Foundation.  

In addition, the Company actively explored ways to carry out targeted poverty alleviation. Its subsidiaries participated in rural 

revitalization activities such as "supporting rural revitalization by Biyang Charity Fund", "paired-up assistance in poverty alleviation 

in Long'an, Mashan and Shanglin counties in Guangxi", donating funds for "Anhua Rural Revitalization Fund and Shimen Citrus 

Festival", participating in "Assisting in poverty alleviation in Dashuiping Village in Xinhua County and helping to improve the 

village environment" activity organized by the United Front Work Department of CPC Central Committee of Hunan Province, and 

donated about RMB 495,000 in funds and materials to meet local development needs, making positive contributions to rural 

revitalization.  

The Company always adheres to the unity of economic benefits and social benefits, and pursues healthy and sustainable 

development. It aims to increase its contribution to the local economy, and finally realize the common progress and development of 

enterprises and society while striving to achieve its own development and growth.  
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Part VI Significant Events 

I. Performance of undertakings 

1. Undertakings of the Company’s de facto controller, shareholders, related parties, and acquirer, as well as the Company and other commitment makers 

fulfilled in the reporting period or ongoing at the period-end 

√ Applicable  □ Not Applicable 
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Ningbo 

Zhongfeng, 

Ningbo Liantai 

undertaking. 

De facto controller 

He Jianfeng, 

Ningbo Infore, 

Infore Holding 

Undertaking to 

avoid horizontal 

competition, 

regulate and 

reduce related-

party transactions, 

and independence 

of listed 

companies 

Undertaking to avoid horizontal competition, regulate and reduce 

related-party transactions, and independence of listed companies  

August 15, 

2018 
Indefinitely 

It is being properly fulfilled 

without breach of such 

undertaking. 

Ningbo Infore, 

Hongchuang 

Investment, 

Zoomlion, Ningbo 

Yingtai, Ningbo 

Zhongfeng, 

Ningbo Liantai 

Undertaking to 

avoid horizontal 

competition, and 

regulate and 

reduce related-

party transactions 

Undertaking to avoid horizontal competition, and regulate and reduce 

related-party transactions 

August 15, 

2018 
Indefinitely 

It is being properly fulfilled 

without breach of such 

undertaking. 

Ningbo Yingtai, 

Ningbo 

Zhongfeng, 

Ningbo Liantai 

Undertaking 

related to the 

employment term 

and non-

solicitation 

Core personnel such as the general manager of the Company (the 

specific list of main management personnel and other core personnel 

shall be verified and confirmed by Infore Enviro) shall be incumbent 

with the target company for at least 36 months from the closing date of 

the underlying shares. 

November 

27, 2018 
36 months 

The undertaking has been 

fulfilled and strictly observed by 

the undertaking parties. 

Greenlander 

Investment 

Holding Co., Ltd. 

and Zheng 

Weixian 

Undertaking 

related to 

performance 

The accumulative total net profit recorded by Lianjiang Greenlander 

New Energy Co., Ltd, Xiantao Greenlander Environmental Protection 

Power Co., Ltd., Funan Greenlander Environmental Energy Co., Ltd. 

and Shouxian Greenlander New Energy Co., Ltd. from 2016 to 2019 

shall not be less than RMB 120 million (net profit is subject to the 

lower after deducting non-recurring profit or loss).  

October 14, 

2015 
48 months 

Not fulfilled properly. The 

audited net profit (net profit is the 
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profit for 2016 - 2019. 

Greenlander 

Investment 

Holding Co., Ltd. 

and Zheng 

Weixian 

Project 

undertakings 

From 2016 to 2019, the Greenlander Environmental signed a new BOT 

Agreement on Waste Incineration Power Generation (subject to the 

signing of franchise agreement), with an agreed daily disposal capacity 

of no less than 6,500 tons (the daily disposal capacity of a single project 

shall be no less than 500 tons, and at least one shall be more than 2000 

tons).  

October 14, 

2015 
48 months 

Not fulfilled properly. The newly 

signed projects by Greenlander 
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be elaborated on November 2, 2021, and has not yet issued the judgment of second instance.  





2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

85 

(3) For operating lease contracts for low-value assets that existed prior to the first implementation date, the Company adopted 

the simplified approach of not recognizing right-of-use assets and lease liabilities and accounting for them as per the new leasing 

standard from the first implementation date. 

(4) Leases for which the Company is the lessor were accounted for as per the new leasing standard from the first implementation 

date. 

(5) Treatment of existing sale and leaseback transactions prior to the first implementation date 

For sale and leaseback transactions existing prior to the first implementation date, the Company did not reassess on the firs t 

implementation date whether the transfer of assets was in conformity with the provisions of Accounting Standard for Business 

Enterprises No. 14 – Revenue for accounting as a sale. 

For sale and leaseback transactions accounted for as sales and finance leases prior to the first implementation date, the Company, 

as the seller (lessee), accounted for the leasebacks in the same manner as other finance leases existing on the first implementation 

date and continued to amortize the related deferred revenue or loss over the lease term. 

For sale and leaseback transactions accounted for as sales and operating leases prior to the first implementation date, the 

Company, as the seller (lessee), accounted for the leasebacks in the same manner as other operating leases existing on the first 

implementation date, and adjusted the right-of-use assets ne  at
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10,000) 

Consecutive years of the audit service provided by the domestic 

accounting firm 
20 

Names of the certified public accountants from the domestic 

accounting firm 
Bian Shanshan and Pan Jianwu 

Consecutive years of the audit service provided by the certified 

public accountants from the domestic accounting firm 
3 years and 1 year respectively 

Name of the overseas accounting firm (if any)  Not applicable  

Whether the CPA firm was changed for the reporting period 

□ Yes  √ No 

Engagement of any accounting firm for internal control audit, financial advisor, or sponsor  

√ Applicable  □ Not Applicable 

During the year, Pan-China Certified Public Accountants LLP (Special General Partnership) was appointed as the accounting 

firm for the Company's internal control audit.  
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XIV. Significant Related-Party Transactions 

1. Related-party transactions arising from daily operation 
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No such cases in the reporting period.  

5. Transactions with finance companies with related party relationships 

√ Applicable  □ Not Applicable 

Deposit business 

Related parties 
Related party 

relationship 

Maximum 

daily deposit 
limit (RMB 1 
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Wellkey 

Electric 

Material 

Co., Ltd. 

2021 2021 several 

liability 

guarantee 

Guangdong 

Wellkey 

Electric 

Material 

Co., Ltd. 

January 30, 

2021 
2,000 

June 25, 

2021 
2,000 

Joint and 

several 

liability 

guarantee 

NA -- 1 year No Yes 

Liaoning 

Donggang 

Magnetic 

Loretd. 
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line 

announcem

ent 

date amount ees (if 

any) 

party or 

not 

Zhejiang 

Shangfeng 

Special 

Blower 

Industrial 

Co., Ltd. 

April 23, 

2021 
22,000 

November 

13, 2020 





2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

93 

Co., Ltd. 

Changsha 

Zoomlion 

Changgao 

Environme

ntal 

Industry 

Co., Ltd. 

October 24, 

2019 
10,000 

March 25, 

2020 
7,000 

Joint and 

several 

liability 

guarantee 

NA -- 5 years No Yes 

Changde 

Zelian 

Environme

ntal Service 

Co., Ltd. 

April 23, 

2021 
12,000 

May 26, 

2021 
9,600 

Joint and 

several 

liability 

guarantee 

NA -- 15 years No Yes 

Lu'an 

Zhongfeng 

Urban 

Environme

ntal Service 

Co., Ltd. 

April 23, 

2021 
8,000 

June 08, 

2021 
7,800
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guarantee line for 

subsidiaries at the end of 

the reporting period (B3) 

balance for subsidiaries 

at the end of the 

reporting period (B4) 

Guarantees between subsidiaries  

Guaranteed 

party 

Disclosure 

date of the 

guarantee 

line 

announcem

ent 

Line of 

guarantee 

Actual 

occurrence 

date 

Actual 

guarantee 

amount 

Guarantee 

type 

Security (if 

any) 

Counter

-

guarant

ees (if 

any) 

Term of 

guarantee 

Complete

d or not 



2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

95 

product 

Total 217,895 0 0 0 

High-risk entrusted wealth management with a significant single amount or low security and low liquidity  

□ Applicable  √ Not Applicable 

Entrusted wealth management with expected irrecoverable principal or other circumstances that may lead to impairment  

□ Applicable  √ Not Applicable 

(2) Entrusted loans 

□ Applicable  √ Not Applicable 

No such cases in the reporting period.  

4. Other significant contracts 

□ Applicable  √ Not Applicable 

No such cases in the reporting period.  

XVI. Other Significant Events 

□ Applicable  √ Not Applicable 

No such cases in the reporting period.  

XVII. Other Significant Events of 
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Shenzhen Stock Exchange (SZSE). The 18,757,326 shares subscribed by He Jianfeng and Yu Changguang were not negotiable 

within 36 months upon completion of issuance. On January 8, 2021, the 18,757,326 restricted shares issued via the private placement 

were lifted from trading restrictions and available for listing and circulation.  

2. On March 11, 2021, the 2
nd

 exercise schedule of the 2nd stock option incentive plan was closed. The total of stock options 

exercised by 46 incentive subjects was 18,200. The number of non-restricted shares increased by 18,200. Therefore, the Company's 

total share capital increased from 3,163,062,146 shares to 3,163,080,346 shares. 

3. In the 2
nd

 eligible exercise schedule of the 3
rd

 stock option incentive plan, the total of exercised stock options was 16,384,380 

(as of 31 December 2021). The number of non-restricted shares increased by 16,384,380. Therefore, the Company's total share 

capital increased from 3,163,080,346 shares to 3,179,464,726 shares. 

4. On January 5, 2022, the Company disclosed the Announcement on Results of Conversion of Convertible Bonds and Changes 

in Share Capita l in the 4
th

 Quarter of 2021. As of December 31, 2021, a total amount of 7,025 A shares were converted from the 

"Infore Convertible Bonds" issued by the Company. The number of non-restricted shares increased by 7,025. Therefore, the 

Company's total share capital increased from 3,179,464,726 shares to 3,179,471,751 shares. 

Approval of changes in share capital 
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Unit: Share 

Name of 

shareholders 

Number of shares 

held at the 
beginning of the 

period 
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2. On April 23, 2020, the Company convened the 4th Meeting of the ninth Board of Directors. Upon discussion, the meeting 

approved the Proposal on Matters Related to the Exercise in the 2nd Exercise Schedule of the 2nd Stock Option Incentive Plan". A 

total of 46 incentive subjects of the 2nd stock option incentive plan were deemed fit to exercise their 3,495,000 stock options 

voluntarily in the 2nd exercise schedule before March 21, 2021. 

On March 11, 2021, the 2nd exercise schedule of the 2nd stock option incentive plan was closed. The total of stock options 

exercised by 46 incentive subjects was 18,200. The number of non-restricted shares increased by 18,200. Therefore, the Company's 

total share capital increased from 3,163,062,146 shares to 3,163,080,346 shares. 

3. On April 22, 2021, the Company convened the 13th Meet ing of the ninth Board of Directors. Upon discussion, the Meeting 

approved the Proposal on Matters Related to the Exercise in the 2nd Exercise Schedule of the 3rd Stock Option Incentive Plan.  A 

total of 231 incentive subjects of the 3rd stock option incent ive plan were deemed fit to exercise their 17,814,000 stock options 

voluntarily in the 2nd exercise schedule before November 25, 2022.  

In the 2nd eligible exercise schedule of the 3rd stock option incentive plan, the total of exercised stock options was 16,384,380 

(as of December 31, 2021). The number of non-restricted shares increased by 16,384,380. Therefore, the Company's total share 

capital increased from 3,163,080,346 shares to 3,179,464,726 shares. 

4. With the approval granted by the CSRC under Docume nt ZH.J.X.K [2020] No.2219, the company publicly issued 14,761,896 

convertible corporate bonds on November 4, 2020, each with a par value of RMB 100, and the total issued amount is RMB 

1,476,189,600. Approved by the SZSE, the Company's convertible corporate bonds of RMB 1,476,189,600 have been listed for 

trading on the SZSE since December 2, 2020. The Infore Convertible Bonds in this offering have been convertible into the 

Company's shares since May 10, 2021.  

On January 5, 2022, the Company disclosed the Announcement on Results of Conversion of Convertible Bonds and Changes in 

Share Capital in the 4th Quarter of 2021. As of December 31, 2021, a total amount of 7,025 A shares were converted from the "Infore 

Convertible Bonds" issued by the Company. The number of non-restricted shares increased by 7,025. Therefore, the Company's total 

share capital increased from 3,179,464,726 shares to 3,179,471,751 shares. 
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reporting 
period 

reporting 
period 

Ningbo Infore 
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carried out without 

approval by relevant 

authorities.) 

Other domestically and 

overseas listed companies as 

controlling shareholders and 

equity participants during the 

reporting period 

Not applicable.  
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4. The pledged shares of the company's controlling shareholder or largest shareholder and concerted actors 

account for 80% of their total shareholdings 

□ Applicable  √ Not Applicable 

5. Other institutional shareholders with a shareholding of more than 10% 

√ Applicable  □ Not Applicable 

Name of institutional 

shareholder 

Legal 

representative/

person-in-

charge 

Date of 

incorporation 
Registered capital 

Principal business or management 

activities 

Zoomlion Heavy Industry 

Science and Technology 

Co., Ltd.  

Zhan Chunxin August 31, 1999 RMB 8,666,612,984 

Development, production, and sales of 

engineering machinery, agricultural 

machinery, sanitation machinery, crane 

trucks and exclusive chassis, fire 

engines and exclusive chassis, aerial 

work machines, emergency and rescue 

equipment, mining machinery, 

machinery in coal mines, material 

transportation facilities, other 

machinery, metal and non-metal 

materials, and new high-tech products 

of optical-electro-mechanical 

integration and provision of leasing 

and after-sale technical services. Sales 

of building and decorative materials, 
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Enterprise management and enterprise 

consulting services. Computer 

information services and software 

services. Film production and planning 

(based on validated licenses). 

Advertising planning and production. 

Appraisal and consultancy services of 

artwork (excluding ivory and ivory 

products) and collectibles. Planning of 

culture and art exhibitions. Sales of 

maternal and baby products and 

clothing. Supply and marketing of 

domestic business and goods except 

the above items. Business information 

consulting services. Import and export 

of commodities or technologies 

(excluding the import and export of 

commodities and technologies that are 

prohibited by the state or involve 

administrative review and approval). 

R&D, manufacturing, sales and leasing 

of sanitation equipment, robots, new 

energy vehicles, and environmental 

monitoring equipment. Cleaning, 

collection, recycling, transportation, 

and treatment services of urban 

domestic waste. Undertaking 

environmental engineering and water 

pollution control projects. R&D, 

manufacturing and sales of ventilators, 

and air-cooling, water-cooling and air 

conditioning equipment. R&D, 

manufacturing, and sales of new 

materials, equipment, and products. 

(Production and manufacturing 

projects shall be operated by the 

company's subsidiaries) (Business 

activities subject to approval in 

accordance with laws shall not be 

carried out without approval from 

relevant authorities.) 
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shares included 
in the stock 

option 

incentive plan 
(if any) 

April 14, 2020 
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Part IX Information on Bonds 

√ Applicable  □ Not Applicable 

I. Enterprise Bond 

□ Applicable  √ Not Applicable 

During the reporting period, the Company had no enterprise bond.  

II. Corporate Bond 

□ Applicable  √ Not Applicable 

During the reporting period, the Company had no corporate bond.  

III. Debt Financing Instruments of Non-financial Enterprises 

□ Applicable  √ Not Applicable 

During the reporting period, the Company had no debt financing instruments of non-financial enterprises 

IV. Convertible Corporate Bonds 

√ Applicable  □ Not Applicable 

1. Previous adjustments of the conversion price 

With the approval granted by the China Securities Regulatory Commission under Document ZH.J.X.K. [2020] No. 2219, the 
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convertible 
bond  

date of share 
conversion 

(sheet) conversion 
amount 
(RMB) 

conversion 
number 
(share) 

the number 
of shares 

converted to 

the total 
issued shares 

of the 
Company 

before the 

commenceme
nt date of the 
conversion  

into shares 
RMB)  

not converted 
into shares to 

the total 

issued 
amount 

Infore Enviro 
Convertible 

Bond 

May 10, 2021 14,761,896 
1,476,189,60

0.00 
58,300.00 7,025 0.00% 

1,476,131,30

0.00 
100.00% 

3. Information on top 10 convertible bond holders 

Unit: Share 

No. Name of convertible bond holders  

Nature of 
convertibl

e bond 
holders 
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5. Change on the Company's liabilities and credit standing, and cash arrangements for debt repayment in 

future years at the end of the reporting period 

On June 21, 2021, China Chengxin International Credit Rating Co., Ltd. issued the Tracking Rating Report on the Public 

Offering of Convertible Corporate Bonds by Infore Environment Technology Group Co., Ltd. (2021) (X.P.W.H. [2021] Tracking 

No.0853), maintaining the corporate credit rating of the company at AA +, maintaining the credit rating of Infore Convertible Bonds 

at AA +, with a rating outlook as stable. For details, please refer to the Tracking Rating Report on Public Offering of Convertible 

Corporate Bonds by the Company (2021) disclosed by the Company on June 23, 2021 on Cninfo (www.cninfo.com.cn).  

The primary sources of funds for the Company to pay the principal and interest of the convertible bonds in the future are as 

follows: (1) The Company seeks organic growth by strengthening financial management and increasing net cash inflow and net pr ofit 

fro
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Part X Financial Report 

I. Audit Report 

Type of audit opinions Standard unqualified opinion 

Signing date of the auditor’s report April 29, 2022 

Name of the auditor 
Pan-China Certified Public Accountants LLP (Special General 
Partnership) 

No. of the auditor’s report PCCPA Auditor’s Report [2022] No. 5128 

Names of certified public accountants  Bian Shanshan, Pan Jianwu 

Main body of the auditor's report 

All shareholders of Infore Environment Technology Group Co., Ltd.:  

Ⅰ. Audit Opinions 

We have audited the attached financial statements of Infore Environment Technology Group Co., Ltd. (hereinafter referred to 

as "the Company"), including the Consolidated and the Parent Company’s Balance Sheet as of December 31, 2021, the Consolidate d 

and the Parent Company’s Income Statement, the Consolidated and the Parent Company’s Cash Flow Statement, Consolidated and 

the Parent Company’s Statement of Changes in Owner's Equity and the Notes to Financial Statements of 2021.  

In our opinion, the attached financial statements were prepared in accordance with the provisions of the accounting standards 

for business enterprises in all major aspects, and fairly reflected the Company's consolidated and the parent company's financial 

position as of December 31, 2021, as well as the consolidated and the parent company's business results and cash flows in 2021.  

Ⅱ. Basis for Forming the Audit Opinions 

We conducted audit in accordance with the provisions of the Auditing Standards for the Chinese Certified Public Accountants 

(CPA). The section "CPA's responsibility for audit of f inancial statements" in the audit report further provided for our responsibilities 

under these accounting standards. According to the Code of Ethics for Chinese Certified Public Accountants, we are independent of 

the Company and perform other duties in terms of professional ethics. We believe that the audit evidence we have obtained is 

appropriate and sufficient to provide a basis for our audit opinion.  

Ⅲ. Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial 

statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole, and 

in forming our opinion thereon, and we do not provide a separate opinion on these matters. 

(I) Revenue recognition 

1. Description 

Please refer to Notes III (XXVI) and V (II) 1 to the financial statements for details of relevant information disclosure.  

The operating revenue of the Company mainly comes from the sales of environmental and sanitation machinery and 

equipment, ventilator equipment and the environmental sanitation operation business. In 2021, the operating revenue of the Co mpany 

was RMB 11,813,537,400, down 17.57% from the previous year. 

The Company's sales of environmenta l and sanitation machinery and equipment and ventilator equipment fall into to the 

performance of obligation to be fulfilled at a certain point in time, of which the income is recognized when the products are  delivered 

by the Company to the place agreed in the contract and are confirmed and accepted by the customer, and when the price has been 

collected or the right to collect money has been obtained and the relevant economic benefits are very likely to flow in. The 

Company’s sanitation operation business falls to the performance of obligation to be fulfilled within a certain period of time, of 

which the income is recognized pursuant to the service assessment statement acknowledged by the labor recipient.  
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(1) Understanding the key internal controls related to impairment of receivables, evaluating the design of these controls to 

determine whether they have been implemented, and testing the operational effectiveness of relevant internal controls;  

(2) Reviewing the subsequent actual write-off or reversal of receivables for which provision for bad debts has been made in 

previous years to evaluate the accuracy of the Management's past forecasts;  

(3) Reviewing the relevant considerations and objective evidence of the Management's credit risk assessment of receivables to 

evaluate whether the Management properly identifies the credit risk characteristics of various receivables;  

(4) For receivables that measure expected credit losses on a single basis, obta ining and checking the Management's forecast of 

expected cash flow, evaluating the rationality of key assumptions used in the forecast and the accuracy of data, and checking with the 

obtained external evidence; 

(5) For receivables that measure expected credit losses on a collective basis, evaluating the rationality of the Management's 

dividing the portfolio according to credit risk characteristics; evaluating the rationality of the comparison table between o verdue 

days/aging of receivables and expected credit loss rate determined by the Management according to historical credit loss experience 

and forward-looking estimation; testing the accuracy and completeness of data used by the Management (including overdue days, 

aging of receivables, etc.) and the accuracy of the calculation of bad debt provision;  

(6) Checking the post-period payment of receivables to evaluate the rationality of the Management's provision for bad debts of 

receivables;  

(7) Check whether information relating to impairment of receivables has been properly presented in the financial statements. 

(III) Impairment of goodwill 

1. Description 

Please refer to Notes III (XX) and V (I) 21 to the financial statements for details of relevant information disclosure.  

As of December 31, 2021, the original carrying amounts of goodwill of the Company was RMB 6,209,424,300, the 

impairment reserve was RMB 233,232,300, and the carrying amounts was RMB 5,976,192,000, accounting for 21.09% of the total 

assets. 

When there are signs of impairment in the asset group or portfolio related to goodwill and at the end of each year, the 

Management conducts impairment test on goodwill. The Management conducts impairment test on goodwill in combination with its 

related asset groups or portfolio, and the recoverable amount of related asset groups or portfolio is calculated and determined in line 

with the present value of estimated future cash flows. The key assumptions used in the impairment test include: the growth ra te of 

revenue in the detailed forecast period, the growth rate of stable revenue, profit rate, pre-tax discount rate, etc.  

As the amount of goodwill is significant and the goodwill impairment test involves major judgment of the Management, we 

identify goodwill impairment as a key audit matter. 

2. Responsive audit procedures 

For impairment of goodwill, our audit procedures mainly include: 

(1) Understanding the key internal controls related to impairment of goodwill, evaluating the design of these controls to 

determine whether they have been implemented, and testing the operational effectiveness of relevant internal controls;  

(2) Reviewing the Management's forecast of the present value of future cash flows in previous years and the actual operating 

results to evaluate the accuracy of the Management's past calculati
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(7) Reviewing the sensitivity analysis conducted by the management on key assumptions, evaluating the impact of changes in 

key assumptions on impairment test results, and identifying possible signs of bias of the Management in the selec tion of key 

assumptions;  
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conclusions in any form on such other information. 

Our responsibility is to read such other information together with our audit of the financial statements. In this process, we  

consider whether such other information is materially inconsistent with the financial statements or our knowledge obtained in the 

audit or otherwise appears to be materially misstated.  

If we determine that there is a material misstatement in such other information based on the work we have performed, we 

should report such material misstatement. In this regard, we have nothing to report. 

V. The Management and Corporate Governance Team’s Responsibilities for the Financial Statements 

The Management shall be responsible for the preparation and fair presentation of financial statements in accordance with the 

Accounting Standards for Business Enterprises, as well as designing, implementing and maintaining the necessary internal cont
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Dividends receivable    

Financial assets purchased under 
resale agreement 

  

Inventories 1,124,149,719.01 1,305,177,407.85 

Contract assets 140,367,802.53 170,840,655.62 

Held-for-sale assets   

Non-current assets due within one 
year 

739,917,866.53 1,157,997,329.53 

Other current assets 492,705,381.17 524,859,055.94 

Total current assets 13,015,641,960.72 15,736,388,635.59 

Non-current assets:   

Loans and advances to customers    

Debt investments 
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financial institutions 

Receivings from vicariously 

traded securities 
  

Receivings from vicariously sold 

securities 
  

Employee benefits payable 310,701,572.37 321,861,989.64 



2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

118 

Minority interests 350,671,301.45 350,806,096.48 

Total owners' equity 17,253,913,003.54 17,271,020,181.90 
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Long-term deferred expenses  1,155,903.84 

Deferred tax assets   

Other non-current assets   

Total non-current Assets 16,976,286,154.99 16,724,962,804.15 

Total assets 22,005,897,253.07 22,091,570,868.79 

Current liabilities:   

Short-term borrowings 150,165,000.00 600,733,518.18 

Held-for-trading financial 

liabilities 
  

Derivative financial liabilities    

Notes payable   

Accounts payable  1,137,507.93 3,899,667.53 

Advance receipts   

Contract liabilities   

Employee benefits payable 3,357,619.13 8,700,968.00 

Taxes payable 10,278,606.48 12,475,208.42 

Other payables 892,387,560.66 753,207,113.25 

Including: Interest payable    

Dividends payable    

Held-for-
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Special reserve   
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 Gains on disposal of assets (losses 
are indicated by "-") 

-1,161,842.22 -1,787,925.37 

III. Operating profit (loss is indicated by 
"-") 
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7. Others   

Other comprehensive incomes 
attributable to minority shareholders, net 
of tax 

  

VII. Total comprehensive income 764,044,710.37 1,429,341,217.22 

Total comprehensive income 
attributable to owners of the Parent 
Company  

724,187,910.42 1,385,996,662.22 

Total comprehensive income 
attributable to minority shareholders 

39,856,799.95 43,344,555.00 

VIII. Earnings per share:   

(I) Basic earnings per share 0.23 0.44 

(II) Diluted earnings per share  0.23 0.44 

For business combination involving enterprises under common control in the current period, the net profit realized by the acquire 
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II. Operating profit (loss is indicated by 
"-") 

606,333,954.09 -160,765,220.11 

Add: Non-operating income 1,877,643.88 4,001.38 

Less: Non-operating expenses 36,656.80 6,251,989.16 

III. Total profit (total loss is indicated 

by "-")  
608,174,941.17 -167,013,207.89 

Less: Income tax expenses -32,354,461.28 -16,043,825.23 

IV. Net Profit (net loss is indicated by "-

") 
640,529,402.45 -150,969,382.66 

(I) Net profit from going concern 

(net loss is indicated by "-") 
640,529,402.45 -150,969,382.66 

(II) Net profit from discontinued 

operations (net loss is indicated by "-") 
  

V. Other comprehensive income, net of 

tax 
-4,280,000.00  

(I) Other comprehensive income 

that will not be reclassified to profit or 
loss  

-4,280,000.00  

1. Changes arising from re-

measurement of defined benefit plan  
  

2. Other comprehensive 

income that cannot be transferred to the 
profit or loss under the equity method  

  

3. Fair value changes of 
other equity instrument investments  

-4,280,000.00  

4. Fair value changes of 
credit risk of the Company  

  

5. Others   

(II) Other comprehensive income 

that will be reclassified to profit or loss  
  

1. Other comprehensive 

income that can be transferred to profit 
or loss under equity method  

  

2. Fair value changes of 

other debt investments  
  

3. Amount of financial 
assets reclassified to other 

comprehensive income  

  

4. Provision for credit 
impairment of other debt investments  
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Other cash payments relating to 
operating activities 

2,606,870,455.78 2,782,465,767.99 

Subtotal of cash outflows from 
operating activities 

14,063,270,292.56 13,896,202,281.05 

Net cash flows from operating 
activities 

809,218,720.13 1,688,714,091.75 

II. Cash flows from investing activities:   

Cash receipts from disposals and 
recovery of investments 

56,196,352.10 25,375,775.54 

Cash receipts from investment 
income 

42,698,349.08 47,958,881.63 

Net cash receipts from disposal of 

fixed assets, intangible assets and other 
long-term assets 

17,760,470.09
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financing activities 

Subtotal of cash outflows from 

financing activities 
3,125,894,632.23 4,680,215,496.91 

Net cash flows from financing activities -224,071,530.78 1,241,851,984.81 

IV. Effect of exchange rate changes on 

cash and cash equivalents 
-2,001,825.46 -708,908.76 

V. Net increase in cash and cash 

equivalents 
-539,079,213.51 2,046,145,151.54 

Add: Opening balance of cash and 

cash equivalents 
4,657,826,099.23 2,611,680,947.69 

VI. Closing balance of cash and cash 

equivalents 
4,118,746,885.72 4,657,826,099.23 

6. The parent company's cash flow statement 

Unit: RMB 

Item FY2021 FY2020 

I. Cash flows from operating activities:   

Cash receipts from sale of goods 
and rendering of services 

728,741.14 8,741,951.34 

Receipts of tax refunds   

Other cash receipts relating to 

operating activities 
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investments 

Net cash payments for acquisition 
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policies 

Corrections of 

prior period 
errors 
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(IV) Transfers 
within owners' 

equity  
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policies 

Corrections of 

prior period 
errors 

               

Business 

combination 
involving 

enterprises 
under common 
control 

               

Others                

II. Opening 
balance of the 

current year 

3,163

,062,

146.0
0 

   
9,698,

117,76

2.75 

99,993
,195.7

5 

479,43

7.51 
 
232,70
1,943.

56 

 
2,520,

329,62

1.90 

 
15,514
,697,7

15.97 

252,600

,598.37 

15,767,
298,314

.34 
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(IV) Transfers 
within owners' 

equity  

               

1. 

Capitalization 
of capital 
reserve (into 

cash capital or 

share capital) 

               

2. 

Capitalization 
of surplus 
reserve (into 
cash capital or 

share capital) 
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prior year  00 5 2 2 
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share capital) 

3. Loss offset by 

surplus reserve 
            

4. Changes of 

defined benefit 
plan transferred 
to retained 

earnings 
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(II) Owners' 
contributions 

and reduction in 
capital 

   

266,93

9,831.
65 

11,260,5

47.82 

-

91,072,5
97.92 

     
369,272,97

7.39 
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(V) Special 
reserve 

            

1. Withdrawal 
of special 

reserve in the 
period 

            

2. Amount 

utilized in the 
period 

            

(VI) Others             

Ⅳ. Closing 

balance of the 



2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

136 

IV. Preparation Basis of the Financial Statements  

1. Preparation basis 

The financial statements have been prepared on the basis of going concern.  

2. Assessment of the ability to continue as a going concern 

The Company has no event or condition that may cast significant doubts upon the Company’s ability to continue as a going 

concern within 12 months after the balance sheet date.  

V. Significant accounting policies and estimates 

Specific accounting policies and accounting estimates reminders:  

Important note: The Company has set up accounting policies and estimates on transactions or events such as impairment of 

financial instruments, depreciation of fixed assets, amortization of intangible assets, revenue recognition, etc. based on the 

Company’s actual production and operation features. 

1. Statement of compliance  

The financial statements have been prepared in accordance with the requirements of China Accounting Standards for Business 

Enterprises, and present truly and completely the financial position, results of operations, cash flows, and other related information of 

the Company. 

2. Accounting period  

The accounting year of the Company runs from January 1 to December 31 under the Gregorian calendar.  

3. Operating cycle  

The Company has a relatively short operating cycle for its business. An asset or a liability is classified as current if it is expected 

to be realized or due within 12 months.  

4. Recording currency  

The Company’s recording currency is Renminbi (RMB).  

5. Accounting treatments of business combination under and not under common control 

1. Accounting treatment of business combination under common control  

Assets and liabilities arising from a business combination are measured at the carrying amount of the combined party included  

in the consolidated financial statements of the ultimate controlling party at the combination date. The difference between the carrying 

amount of the equity of the combined party included in the consolidated financial statements of the ultimate controlling party and that 

of the combination consideration or total par value of shares issued is adjusted to capital reserve, and if the balance of capital reserve 

is insufficient to offset, any excess is adjusted to retained earnings.  
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2. Accounting treatment of business combination not under common control  

When the combination cost is in excess of the fair value of identifiable net assets obtained from the acquire on the acquisition 

date, the excess is recognized as goodwill; otherwise, the fair value of identifiable assets, liabilities, and contingent liabilities, and the 

measurement of the combination cost are reviewed, and then the difference is recognized in profit or loss.  

6. Compilation method of consolidated financial statements 

The parent company brings all its controlled subsidiaries into the consolidation scope. The consolidated financial statements  are 

compiled by the parent company according to CASBE 33 – Consolidated Financial Statements, based on relevant information and 

the financial statements of the parent company and its subsidiaries. 
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10. Financial Instruments 

1. Classification of financial assets and financial liabilities  

Financial assets are classified into the following three categories when initially recognized: (1) financial assets measured at 

amortized cost; (2) financial assets measured at fair value with changes included in other comprehensive income; (3) financia l assets 

measured at fair value with changes included in profit or loss.  

Financial liabilities are classified into the following four categories when initially recognized: (1) financial liabilities measured 

at fair value with changes included in profit or loss; (2) financial liabilities that arise when a transfer of a financial asset does not 

qualify for derecognition or when the continuing involvement approach applies; (3) financial guarantee contracts not falling within 

the above categories (1) and (2), and commitments to provide a loan at a below-market interest rate, which do not fall within the 

above category (1); (4) financial liabilities measured at amortized cost.  

2. Recognition criteria, measurement method and derecognition condition of financial assets and financial liabilities  

(1) Recognition criteria and initial measurement method of financial assets and financial liabilities  

A financial asset or a financial liability is recognized when the Company becomes a party to a financial instrument contract.  

Financial assets and financial liabilities are measured at fair value when initially recognized; for financial assets and liabilities 

measured at fair value with changes included in profit or loss, the transaction expenses thereof are directly included in profit or loss; 

for other categories of financial assets and financial liabilities, the transaction expenses thereof are included into the initially 
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The amount of changes in the fair value of the financial liabilities that are attributable to changes in the Company’s own credit risk 

shall be included into other comprehensive income, unless such treatment would create or enlarge accounting mismatches in profit or 

loss. Other gains or losses on those financial liabilities (including interests, changes in fair value that are attributable to reasons  other 

than changes in the Company’s own credit risk) shall be included into profit or loss, except for those as part of hedging re lationships. 
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respective relative fair value, and the difference between the amounts of the following two items are included into profit or  loss: (1) 

the carrying amount of the portion which is derecognized; (2) the sum of consideration of the portion which is derecognized, and the 

portion of the accumulative amount of the changes in the fair value originally included in other comprehensive income which is 

corresponding to the portion which is derecognized (financial assets transferred refer to debt instrument investments at fair value with 

changes included in other comprehensive income).  

4. Fair value determination method of financial assets and financial liabilities 

The Company uses valuation techniques that are appropriate in the current  circumstances and for which sufficient supporting 

data and other information are available to measure the fair value of relevant financial assets and financial liabilities. The inputs to 

valuation techniques used to measure fair value are arranged in the following hierarchy and applied accordingly: 

(1) Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities available on the measurement 

date. 

(2) Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either 

directly or indirectly, including: quoted prices for similar assets or liabilities in active markets; quoted prices for ident ical or similar 

assets or liabilities in inactive markets; inputs other than quoted prices that are observable for the asset or liability, for example, 

interest rates and yield curves observable at commonly quoted intervals; market-corroborated inputs; 

(3) Level 3 inputs are unobservable inputs for the asset or liability, inc luding interest rate that is not observable or cannot be 

corroborated by observable market data, stock volatility, future cash flows to be paid to fulfill the disposal obligation assumed in 

business combination, and financial forecast developed using the Company’s own data, etc. 

5. Impairment of financial instruments  

(1) Measurement and accounting treatment 

The Company, on the basis of expected credit loss, recognizes loss allowances of financial assets measured at amortized cost,  

debt instrument investments, contract assets or lease receivables measured at fair value with changes included in other 

comprehensive income, loan commitments other than financial liabilities measured at fair value with changes included in profit or 

loss, financial guarantee contracts not belonging to financial liabilities measured at fair value with changes included in profit or loss 

or financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing 

involvement approach applies.  

Expected credit losses refer to the weighted average of credit losses of financial instruments with the respective risks of a  default 

occurring as the weights. Credit loss refers to the difference between all contractual cash flows tha t are due to the Company in 

accordance with the contract and all the cash flows that the Company expects to receive (i.e. all cash shortfalls), discounte d at the 

original effective interest rate. Among which, purchased or originated credit-impaired financial assets are discounted at the credit-

adjusted effective interest rate. 

On the balance sheet date, the Company shall only recognize the cumulative changes of the lifetime expected credit losses since 

the initial recognition as a loss allowance for purchased or originated credit-impaired financial assets. 

For lease receivables, accounts receivable and contract assets that incurred from the transactions as regulated in the Accounting 

Standards for Business Enterprises No. 14 – Revenue, the Company utilizes the simplified approach to measure the loss allowance at 

an amount equal to the lifetime expected credit losses. 

At each balance sheet date, the Company assesses whether the credit risks on financial assets other than those measured by the 

approach above have increased significantly since the initial recognition. The Company measures the loss allowance at an amount 

equal to the lifetime expected credit losses if the credit risks have increased significantly since the initial recognition; otherwise, the 

Company shall measure the loss allowance for that financial instrument at an amount equal to the 12-month expected credit loss. 

Considering the reasonable and based information available, including forward-looking information, the Company compares the 

risk of default occurring on the financial instrument as at the balance sheet date with that as at the date of initial recognition, so  as to 

assess whether the credit risk on the financial instrument has increased significantly since the initial recognition.  
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The Co
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vehicles loss rate, and calculates the expected credit loss 

Contract assets – Portfolio 
grouped by quality 

guarantee deposit 

Nature of the account Based on the historical credit loss experience, the 
current situation and the forecast of future economic 
conditions, the Company calculates the expected credit 

loss through exposure at default and lifetime expected 
credit loss rate 

Long-term receivables – 
Portfolio grouped by 
account aging 

Nature of the account 

For long-term receivables within the credit period that 
have not reached the contractual payment deadline, the 

provision for bad debts is accrued at 5% of the balance; 
for the outstanding long-term receivables that have 
exceeded the contractual payment deadline, the 
provision for bad debts is accrued based on the age of 
the balance 

2) Accounts receivable – comparison table of ages and lifetime expected credit loss rate of the portfolio grouped by account 

aging 

① The parent company and electromechanical equipment manufacturing industry 

Account aging 
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15. Inventory 

1. Classification of inventories 

Inventories include finished goods or goods held for sale in the ordinary course of business, work in process in the process of 

production, and materials or supplies etc. to be consumed in the production process or in the rendering of services.  

2. Accounting method for dispatching inventories 

Inventories dispatched from storage are accounted for with the weighted average method.  

3. Basis for determining the net realizable value of inventories  

On the balance sheet date, inventories are measured at the lower of cost and net realizable value, and the provisions for 

inventory write-down are made on the excess of its cost over the net realizable value. The net realizable value of inventories held for 

sale is determined based on the amount of the estimated selling price less the estimated selling expenses and relevant taxes and 

surcharges in the ordinary course of business; the net realizable value of materials to be processed is determined based on the amount 

of the estimated selling price less the estimated costs of completion, selling expenses and relevant taxes and surcharges in the 

ordinary course of business; on the balance sheet date, when only part of the same item of inventories have contract prices, their net 

realizable value is determined separately and is compared with their costs to set the provisions for inventory write-down to be made 

or reversed. 

4. Inventory system 

The Company adopts the perpetual inventory system.  

5. Amortization method of low-value consumables and packages 

(1) Low-value consumables  

Packages are amortized with the one-off method. 

(2) Packages  

Packages are amortized with the one-off method. 

16. Contract assets  

17. Contract costs 

Assets related to contract costs including costs of obtaining a contract and costs to fulfill a contract. 

The Company recognizes as an asset the incremental costs of obtaining a contract if those costs are expected 

to be recovered. 

If the costs incurred to fulfill a contract are not within the scope of standards related to inventories, fixed 

assets or intangible assets, etc., the Company shall recognize the costs to fulfill a contract as an asset if all the 

following criteria are satisfied: 

1. The costs relate directly to a contract or to an anticipated contract, including direct labor, direct materials, 

manufacturing costs (or similar costs), costs that are explicitly chargeable to the customer under the contract, and 

other costs that are only related to the contract; 

2. The costs can increase the resources of the Company that can be used in satisfying performance 

obligations in the future; 

3. The costs are expected to be recovered. 

An asset related to contract costs shall be amortized by the Company on a same basis that is used for 

recognizing the revenue of goods or services related to the asset, with amortization being included into profit or 
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loss. 

The Company shall make a provision for impairment and recognize an impairment loss to the extent that the 

carrying amount of an asset related to contract costs exceeds the remaining amount of consideration that the 

Company expects to receive in exchange for the goods or services to which the asset relates less the costs 

expected to be incurred. The provision for impairment shall be reversed and included into profit or loss if the 

carrying amount of an asset is less than the remaining amount of consideration that the Company expects to 

receive in exchange for the goods or services to which the asset relates less the costs expected to be incurred 

because the impairment conditions for a previous period no longer exists. The carrying amount of the asset after 

the reversal shall not exceed the amount that would have been determined on the reversal date if no provision for 

impairment had been made previously. 

18. Assets held for sale 

1. Classification of non-current assets or disposal groups held for sale  

Non-
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No provision for depreciation or amortization shall be made on non-current assets held for sale or non-current assets in disposal 

groups held for sale, while interest and other expenses attributable to the liabilities of a disposal group held for sale sha ll continue to 

be recognized. 

(2) Accounting treatment of reversal of assets impairment loss  

When there is a subsequent increase in the net amount of the fair value of a non-current asset held for sale less the costs to sell 

on the balance sheet date, the write-down shall be recovered, and shall be reversed not in excess of the impairment loss that has been 

recognized after the non-current asset was classified as held for sale, the reversal amount shall be included into the profit or loss. 

Assets impairment loss that has been recognized before the classification is not reversed.  

When there is a subsequent increase in the net amount of the fair value of a disposal group held for sale less the costs to sell on 

the balance sheet date, the write-down shall be recovered, and shall be reversed not in excess of the non-current assets impairment 

loss that has been recognized after the disposal group was classified as held for sale, the reversal amount shall be included into the 

profit or loss. The deducted carrying amount of goodwill and non-current assets impairment loss that has been recognized before the 

classification are not reversed. 

For the subsequent reversal amount of the impairment loss that has been recognized in a disposal group held for sale, the 

carrying amount is increased based on the proportion of carrying amount of each non-current asset (excluding goodwill) in the 

disposal group. 

(3) Accounting treatment of those no longer classified as held for sale and derecognized 

A non-current asset or disposal group that does not meet the criteria of being held for sale and no longer classified as held for 

sale, or a non-current asset being removed from a disposal group held for sale shall be measured at the lower of: 1) its carrying 

amount before it was classified as held for sale, adjusted for any depreciation, amortization or impairment that would have been 

recognized had it not been classified as held for sale; and 2) its recoverable amount.  

When a non-current asset or disposal group classified as held for sale is derecognized, the unrecognized gains or losses shall be 

included into profit or loss.  

 

19. Debt investments 

20. Other debt investments 

21. Long-term accounts receivable 

22. Long-term equity investments 

1. Judgment of joint control and significant influence 

Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions about the 

relevant activities have been unanimously consented by the parties sharing control. Significant influence is the power to par
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subsidiary from acquisition date or combination date to the disposal date is adjusted to capital reserve (capital premium); if the 

balance of capital reserve is insufficient to offset, any excess is adjusted to retained earnings.  

When the control of a former subsidiary is lost, the remaining equity is remeasured at the fair value on the date of loss of control. 

The aggregated value of disposal consideration and the fair value of the remaining equity, less the share of net assets in the disposed 

subsidiary held before the disposal from the acquisition date or combination date to the disposal date is recognized in inves tment 

income in the period when the control over such subsidiary is lost, and meanwhile goodwill is offset. Other comprehensive income 

related to equity investments in the former subsidiary is reclassified as investment income upon the loss of control.  

2) Disposal of a subsidiary in stages qua lified as "package deal" resulting in loss of control 

In case of a "package deal", the stages as a whole are considered as one transaction resulting in loss of control in the accounting 

treatment. However, before loss of control, the difference between the disposal consideration at each stage and the proportionate 

share of net assets in the disposed subsidiary is recognized as other comprehensive income in the consolidated financial statements 

and reclassified as profit or loss in the period when the control is lost.  

23. Investment properties 

Measurement mode of investment properties 

Measurement by cost method 

 Depreciation or amortization method 
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(3) Basis for identification of fixed assets held under finance leases and related valuation and depreciation 

methods 

25. Construction in progress 

1. Construction in progress is recognized if, and only if, 
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27. Biological assets 

28. Oil-and-gas assets 

29. Right-of-us assets 

30. Intangible assets 

(1) Valuation method, useful life and impairment test 

1. Intangible assets, including land use rights, patent rights and non-patented technologies etc., are initially measured at cost. 

2. Intangible assets with finite useful lives are amortized within their useful lives systematically and reasonably according to 

economic benefits related to the intangible assets; if it is unable to reliably determine the expected realization pattern, the intangible 

assets are amortized by the straight-line method, with details as follows: 

Item Amortization period (years) 
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indication of impairment, the recoverable amount is to be estimated. For goodwill recognized in business combination and intangible 
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services received can be measured reliably, the fair value is measured on the day when the services are received; if the fair  value of 

the services received cannot be measured reliably, but that of equity instruments can be measured reliably, they are measured at the 

fair value of the equity instruments granted measured on the day when the services are received, and recognized as relevant c ost or 

expense, with a corresponding increase in owner's equity. 

(2) Share-based payments settled by cash 

The share-based payments settled by cash in exchange for employees' services, if immediately exercisable upon being granted, 

are recognized as relevant cost or expense at the fair value of the liabilities assumed by t he Company on the grant date, with a 

corresponding increase in liabilities. If the share-based payments settled by cash in exchange for employees' services can be 

exercisable until the services are provided in the exercise period or the specified performance criteria are met, then on each balance 

sheet date within the exercise period, based on the best estimate of the exercisable circumstances, the services received in the period 

are recognized as relevant cost or expense and the corresponding liabilities at the fair value of the liabilities assumed by the Company.  

(3) Modifications and cancellations of share-based payment plan 

If a modification increases the fair value of equity instruments granted, the Company recognizes the increase of services 

received according to the incremental fair value of equity instruments; if a modification increases the number of equity instruments 

granted, the Company recognizes the fair value of the increased equity instruments as an increase in services received; if the 

Company modifies the exercise conditions in a manner that is beneficial to the employee, it may take the modified exercise 

conditions into account.  

If a modification reduces the fair value of equity instruments granted, the Company does not take into account the  reduction in 

the fair value, but continues to recognize the amount for services received based on the fair value of equity instruments on the grant 

date; if a modification reduces the number of equity instruments granted, the Company treats the reduction as a cancellation of that 

portion of equity instruments granted; if the exercise conditions are modified in a manner adverse to employees, the modified  

exercise conditions may not be taken into account.  

If the Company cancels or settles granted equity instruments during the exercise period (other than those canceled because the 

exercise conditions are not satisfied), the cancellation or settlement may be treated as an acceleration of exercise, and the  amount that 

otherwise would have been recognized over the remainder of the exercise period shall be recognized immediately. 

38. Preference shares, perpetual bonds and other financial instruments 

Pursuant to the relevant accounting standards on financial instruments, Regulations for Distinguishing Financial Liab ilities and 

Equity Instruments and Relevant Accounting Treatment (Cai Kuai [2014] No. 13), and Regulations on Accounting Treatments of 

Perpetual Bonds (Cai Kuai [2019] No. 2), for financial instruments such as issued convertible bonds, the Company classifies 

financial instruments or their components upon initial recognition as financial assets, financial liabilities or equity instruments, 

according to the contract terms of the issued financial instruments and the economic essence it reveals instead of its legal form only, 

in combination with the definitions of financial asset, financial liability and equity instrument.  

On the balance sheet date, for any financial instrument classified as an equity instrument, its interest expenditure or dividend 

distribution is treated as the Company's profit distribution, and its repurchase and cancellation are treated as the changes in equity; for 

any financial instrument classified as financial liabilities, its interest expenditure or dividend distribution is treated as  borrowing 

expense, and its gain or loss on repurchase or redemption is included in profit or loss.  

39. Revenue 

Accounting policies adopted for revenue recognition and measurement  

1. Principles of revenue recognition 
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On the contract effective date, the Company shall assess the contract, identify each performance obligation in the contract, and 

determine whether a performance obligation is satisfied over time or at a point in time. 

Performance obligation is satisfied over time if one of the following criteria is met, otherwise, it is satisfied at a point in time: (1) 

the customer simultaneously receives and consumes the economic benefits provided by the Company’s performance as the Company 

performs; (2) the customer controls as the goods is created during the Company’s performance; (3) goods created during the 

Company’s performance have irreplaceable uses and the Company has an enforceable right to receive the payments for performanc e 

completed to date during the whole contract period.  

For a performance obligation satisfied over time, the Company shall recognize revenue over time according to the progress of 

performance. If the progress cannot be determined reasonably, and the costs incurred are expected to be compensated, the revenue 

shall be recognized at the amount of costs incurred until the progress can be determined reasonably. For a performance obligation 

satisfied at a point in time, the revenue shall be recognized at the time point that the customer obtains control of relevant goods or 

services. To determine whether the customer has obtained control of the goods, the Company shall consider the following indications: 

(1) the Company has a present right to payment for the goods, i.e., the customer is presently obliged to pay for the goods; (2) the 

Company has transferred the legal title of the goods to the customer, i.e., the customer has the legal title to the goods; (3) the 
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pursuant to the contract, the bill of lading has been obtained, the Company has collected the payments or has obtained the right to the 

payments, and related economic benefits are highly probable to flow to the Company.  

(2) The sale of environmental and sanitation machinery and equipment is a performance obligation satisfied at a point in time, 

and its revenue is recognized when the goods are delivered and accepted, the Company has collected the payments or has obtained 

the right to the payments, and related economic benefits are highly probable to flow to the Company. 

(3) The environmental sanitation operation business is a performance obligation satisfied over time, and its revenue is 

recognized according to the service assessment statement confirmed by the service recipient.  

(4) The revenue recognition of PPP business with BOT models is detailed in Note III (XXXIII)1 to the financial statements.  

Differences in the accounting policies of revenue recognition because the same type of business adopts different operation 

models 

40. Government subsidies 

1. Government subsidies shall be recognized if, and only if all of the following conditions are met: (1) the Company will comply 

with the conditions attaching to the subsidies; (2) the subsidies will be received. Monetary government subsidies are measure d at the 

amount received or rece
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41. Deferred Income Tax Assets/Deferred Income Tax Liabilities 

42. Leases 

(1) Accounting treatment of operating lease 

1. Company as lessee 

The Company recognizes a lease with an entire term of no more than 12 months and without a purchase option as a short-term 

lease, and a lease with a separate underlying asset that is of low value when it is new as a low-value asset lease, on the 

commencement date of the lease term. The original lease will cease being a low-value asset lease if the Company sub-leases or 

expects to sub-lease the underlying asset. 

For all short-term leases and low-value asset leases, the Company includes the lease payments to the cost of the related asset or 

profit or loss on a straight-line basis in each period over the lease term. 

For all leases other than the above-mentioned short-term leases and low-value asset leases that are accounted for in a simplified 

way, the Company recognizes a right-of-use assets and a lease liability, on the commencement date of the lease term. 

(1) Right-of-use assets 

The right-of-use asset is initially measured at cost, which comprises: 1) the amount equal to the lease liability at its initial 

recognition; 2) the lease payments made at or before the commencement of the lease, less lease incentives received (if any) ; 3) any 

initial direct costs incurred by the lessee; 4) an estimate of costs to be incurred by the lessee in dismantling and removing  the 

underlying asset, restoring the site on which it is located or restoring the underlying asset to the condition required by the terms and 

conditions of the lease. 

The Company depreciates the right-of-use assets on a straight-line basis. If the Company is reasonably certain to obtain the 

ownership of the underlying asset upon the expiration of the lease term, the Company depreciates the underlying asset over the 

remaining useful life. Otherwise, the Company depreciates the underlying asset over the shorter of the lease term and the remaining 

useful life of the underlying asset. 

(2) Lease liability 

The Company recognizes the present value of the lease payments receivable as a lease liability, on the lease commencement 

date. When calculating the present value of the lease payments, the Company uses the interest rate implicit in the lease  as the 

discount rate. However, if the interest rate implicit in the lease cannot be reasonably determined, the Company uses its incremental 

borrowing interest rate as the discount rate. The difference between the amount of lease payments and their present value is regarded 

as an unrecognized financing cost, with the interest expense to be recognized at the discount rate used to recognize the present value 

of the lease payments and to be included in the current profit or loss in each period over the lease term. The variable lease payments 

not included in the measurement of the lease liability are included in the current profit or loss when actually incurred.  

After the commencement date of the lease term, in the event of any change in in-substance fixed payments, amounts expected to 
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In each period over the lease term, the Company recognizes the lease receipts as a rental income on a stra ight-line basis, and 

capitalizes the initial direct costs incurred and amortizes them to the current profit or loss according to the same principles and 

procedures applicable to the recognition of rental income over the lease term. The variable lease payments received by the Company 

in relation to the operating lease but not included in the lease receipts are included in the current profit or loss when actually incurred.  

(2) Financial lease 

On the commencement date of the lease term, the Company recognizes a finance lease receivable at an amount equal to the net 

investment in the lease (which is the sum of any unguaranteed residual value and the present value of the aggregate of lease payments 

receivable as at the commencement date of the lease term, discounted at the interest rate implicit in the lease) and derecognizes a 

financial lease asset. In each period over the lease term, the Company calculates and recognizes an interest income at the interest rate 

implicit in the lease. 

The variable lease payments received by the Company but not included in the measurement of the net investment in the lease 

are included in the current profit or loss when actually incurred.  

3. Sale and leaseback 

(1) Company as lessee 

The Company assesses and determines whether the asset transfer in a sale and leaseback transaction is a sale in accordance with 

the Accounting Standards for Business Enterprises No. 14 – Revenue. 

If the asset transfer in the sale and leaseback transaction is a sale, the Company measures the right-of-use asset arising from the 

sale and leaseback at the carrying amount of the original asset corresponding to the part of right-of-use acquired due to the leaseback, 

and only recognizes gains or losses in relation to the part of right-of-use transferred to the lessor. 

If the asset transfer in the sale-and-leaseback transaction is not a sale, the Company continues recognizing the transferred asset, 

and at the same time, recognizes a financial liability equal to the transfer proceeds, and accounts for the financial liability in 

accordance with the Accounting Standards for Business Enterprises No. 22 - Recognition and Measurement of Financial Instruments.
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manner but to the amount that represents the cumulative gain or loss previously recognized, which shall be subsequently recognized 

in profit or loss, instead of by adjusting the carrying amount of the financial asset (or a component thereof).  

2) Cash flow hedges 

① The portion of the gain or loss on the hedging instrument that belongs to an effective hedge shall be recognized in other 

comprehensive income as cash flow hedge reserve, while the ineffective portion shall be recognized in profit or loss. The cash flow 

hedge reserve shall be recognized at the lower of the following (in absolute amounts): A. the cumulative gain or loss on the 
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referred to as the "New Leasing Standard") since 1 January 2021 (hereinafter referred to as the first implementation date). 

(1) For existing contracts prior to the first implementation date, the Company has chosen not to reassess whether they are leases 

or contain leases. 

(2) For leases in which the Company is the lessee, the Company has adjusted the amount of retained earnings and other related 

items in the financial statements at the beginning of the reporting period based on the cumulative effects of the first imple mentation 

date of the new leasing standard and the previous standard, without adjusting the information for comparable periods. The specific 

process was as follows: 

For finance leases prior to the first implementation date, the Company measured the right-of-use assets and lease liabilities 

respectively at the original carrying amounts of the finance lease assets and finance lease payables on the first implementation date.  

For operating leases prior to the first implementation date, the Company measured the lease liabilities on the first 

implementation date based on the present value of the remaining lease payments discounted at the Company's incremental borrowing 

rate as of the first implementation date, and measured the right-of-use assets based on an amount equal to the lease liabilities, with 

necessary adjustments for prepaid rentals.  

On the first implementation date, the Company conducted impairment tests on right-of-use assets and accounted for them 

accordingly as per Note 3(2) to the Financial Statements.  

1) The major effects of implementing the new leasing standard on the financial statements as of January 1, 2021: 

Item 

Balance sheet 

December 31, 2020 New leasing standard 

Effects 

January 1, 2021 

Right-of-use assets  30,945,067.78 30,945,067.78   

Non-current liabilities due within 
one year 

150,862,201.57  7,701,219.17  158,563,420.74  

Lease liabilities  23,243,848.61 23,243,848.61 

2) The weighted average of the Company's incremental borrowing rate used for the lease liabilities recorded in the balance sheet 

on the first implementation date was 4.65%. 

3) Simplified treatment of operating leases prior to the first implementation date  

① For leases completed within 12 months from the first implementation date, the Company applied the simplified approach and 

did not recognize right-of-use assets and lease liabilities; 

② The Company used the same discount rate for lease contracts with similar characteristics when measuring the lease liability;  

③ The measurement of right-of-use assets did not include initial direct costs; 

④ 
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as the seller (lessee), accounted for the leasebacks in the same manner as other finance leases existing on the first implementation 

date and continued to amortize the related deferred revenue or loss over the lease term. 

For sale and leaseback transactions accounted for as sales and operating leases prior to the first implementation date, the 

Company, as the seller (lessee), accounted for the leasebacks in the same manner as other operating leases existing on the first 

implementation date, and adjusted the right-of-use assets for the related deferred revenue or loss recorded in the balance sheet prior 

to the first implementation date. 
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Notes receivable 64,663,544.98 64,663,544.98  

Accounts receivable  5,564,834,864.04 5,564,834,864.04  

Financing from 

accounts receivables  
520,429,874.86 520,429,874.86  

Prepayments 137,769,198.53 137,769,198.53  

Premiums receivable     

Reinsurance accounts 
receivable  

   

Reinsurance reserve 
receivable  

   

Other receivables 257,670,998.28 257,670,998.28  

Including: Interest 
receivable 

   

Dividends 
receivable 

   

Financial assets 
purchased under resale 

agreement 

   

Inventories 1,305,177,407.85 1,305,177,407.85  

Contract assets 170,840,655.62 170,840,655.62  

Held-for-sale assets    

Non-current assets due 

within one year 
1,157,997,329.53 1,157,997,329.53  
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Other non-current 
assets 

94,289,159.43 94,289,159.43  

Total non-current 
Assets 

14,374,148,355.29 14,405,093,423.07 -30,945,067.78 

Total assets 30,110,536,990.88 30,141,482,058.66 -30,945,067.78 

Current liabilities:    

Short-term borrowings 1,657,905,376.55 1,657,905,376.55  

Borrowings from the 

Central Bank 
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Perpetual bonds    

Lease liabilities  23,243,848.61 -23,243,848.61 

Long-term payables 255,735,814.91 255,735,814.91  

Long-term employee 

benefits payable  
   

Estimated liabilities 1,461,553.82 1,461,553.82  

Deferred income 96,734,819.84 96,734,819.84  

Deferred income tax 
liabilities 

78,884,957.38 78,884,957.38  

Other non-current 
liabilities 

   

Total Non-current Liabilities 2,397,926,713.33 2,421,170,561.94 -23,243,848.61 

Total liabilities 12,839,516,808.98 12,870,461,876.76 -30,945,067.78 

Owner's equity:    

Share capital 3,163,062,146.00 3,163,062,146.00  

Other equity instruments 266,939,831.65 266,939,831.65  

Including: Preference 

shares 
   

Perpetual bonds    

Capital reserve 9,707,741,876.49 9,707,741,876.49  

Less: Treasury shares 8,920,597.83 
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Prepayments    

Other receivables 3,095,331,754.24 3,095,331,754.24  

Including: Interest 

receivable 
   

Dividends 

receivable 
50,000,000.00 50,000,000.00  

Inventories    

Contract assets    
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Adjustment description 

(4) Retrospectively restated datum of the previous period since the first adoption of new accounting 

standards governing leases in 2021 

□ Applicable  √ Not Applicable 

45. Others 

VI. Taxes 

1. Main taxes and tax rates  

Taxes Tax basis Tax rates 

Value-added tax (VAT) 

The output tax calculated based on the 

revenue from sales of goods or rendering 
of services in accordance with the tax law, 
net of the input tax that is allowed to be 
deducted in the current period, the 

difference is the amount of the VAT due 

3%, 6%, 9%, 13%. Exported goods are 

subject to "exemption, credit, refund" 

policies, with refund rate of 10% or 13%.  

Urban maintenance and construction tax Turnover tax actually paid 7%, 5% 

Enterprise income tax Taxable income 15%, 20%, 25% 

Housing property tax 

For housing property levied on the basis of 
price, housing property tax is levied at the 
rate of 1.2% of the balance after deducting 

30% of the cost; for housing property 
levied on the basis of rent, housing 
property tax is levied at the rate of 12% of 
rent revenue.  

1.2%, 12% 

Education surcharge Turnover tax actually paid 3% 

Local education surcharge  Turnover tax actually paid 2%, 1% 

Different enterprise income tax rates applicable to different taxpayers: 

Taxpayers Income tax rate 

Infore Technology Company 15% 

Zhejiang Shangfeng Special Blower Industrial Co., Ltd.  15% 

Liaoning Donggang Magnetic Wire Co., Ltd.  15% 

Guangdong Wellkey Electric Material Co., Ltd. 15% 

Anhui Wellkey Electric Material Co., Ltd.  15% 

Zoomlion Environmental 15% 

Foshan Shunde Huaqingyuan Environmental Protection Co., Ltd.  15% 

Fengyun IoT Technology Co., Ltd.  15% 

Foshan Shunde Huabo Environmental Water Co., Ltd.  20% 

Dingnan Zoomlion Environmental Industry Co., Ltd.  20% 

Huichang Zoomlion Environmental Industry Co., Ltd. 20% 

Huachuan Zhongfeng Urban Environmental Service Co., Ltd.  20% 

Heze Yingsheng Environmental Sanitation Service Co., Ltd. 20% 

Shenzhen Yinglian Environmental Industry Co., Ltd.  20% 

Qixian Tongying Environmental Sanitation Service Co., Ltd.
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Ltd. 

Shengzhou Zoomlion Environmental Engineering Co., Ltd. 
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Zoomlion Environmental Industry Co., Ltd., Lianping Zoomlion J iabao 

Environmental Industry Co., Ltd., Hongjiang District Zhongfeng 
Environmental Industry Co., Ltd., Meishan Pengshan Zhongfeng 
Environmental Industry Co., Ltd., Liling Yingfeng Zoomlion 

Environmental Industry Co., Ltd.  

7 
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Yinglian Urban Environmental Sanitation Management Co., Ltd., 

Handan Yinglian Environmental Sanitation Management Co., Ltd., 
Wuhai Yinglian Environmental Engineering Co., Ltd., Zongyang 
Tongying Environmental Sanitation Management Co., Ltd., Ordos 

Environmental Sanitation Management Co., Ltd., Luanzhou Yinglian 

Environmental Service Co., Ltd., Wanning Yinglian Environmental 
Industry Co., Ltd., Guangde Yinghe Environmental Sanitation 
Development Co., Ltd., Weihui Yinglian Environmental Service Co., 

Ltd., Zhoushan Yinghe Environmental Sanitation Service Co., Ltd., 
Baisha Yinghe Environmental Sanitation Service Co., Ltd.,, Shouxian 
Liansheng Environmental Sanitation Management Co., Ltd., Fos han 
Shude Yinghong Smart Environmental Sanitation Management Co., 

Ltd., Foshan Shunde Yingsheng Urban Environment Management Co., 
Ltd., Zhongshan Yinglian Urban Environment Management Co., Ltd.  

10 

Xinning Lianying Urban Environmental Service Co., Ltd. , , Fenghuang 
Lianying Environmental Service Co., Ltd. , Huayuan Environmental 
Sanitation Management Co., Ltd., Nanchang Yingsheng Environment 
Protection Service Co., Ltd., Zhongwei Yinglian Urban Environmental 

Service Co., Ltd., Huaibei Yinghe Urban Environmental Service Co., 
Ltd., Guangrao Yinghe Urban Service Co., Ltd., Foshan Gaoming 
Yingde Smart Urban Administration Co., Ltd., Changde Zelian 

Environmental Service Co., Ltd., Yongshun Zhongfeng Jingtou 

Environmental Technology Co., Ltd., Chongqing Tongliang Fenglan 
Environmental Technology Co., Ltd., Hnashou Jinglan Environment 
Protection Co., Ltd., Lu'an Zhongfeng Urban Environmental Service 
Co., Ltd.  

Engaged in qualified environmental protection, 
energy-saving and water-saving projects, it 

enjoys three-year-exemption and three-year-half-
reduction policy for enterprise income tax since 
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2021 - 2025, and 50% reduction period is 2026 - 

2030. For the portion of 60% state taxation, it 
enjoys the policies for small enterprises with low 
profit.  

2. VAT 

(1) According to the Notice of MOF and STA on VAT Preferential Policies for Promoting Employment of Persons with 

Disabilities (Cai Shui [2016] No. 52), taxpayers who meet the conditions for enjoying preferential tax policies shall be entitled to 

enjoy VAT refund upon collection within limit according to the number of persons with disabilities employed by taxpayer. For Jan. - 

Feb. 2021, the subsidiary Liaoning Donggang Magnet Wire Co., Ltd. (hereinafter referred to as "Donggang Magnet Wire Company") 

enjoys the preferential policy of VAT refund upon collection at the amount of RMB 59,200 per year for each disabled person 

employed, and the refunded VAT upon collection totaled RMB 2,048,320.00. 

(2) According to the Notice of MOF and STA on VAT Policies for Software Products (Cai Shui [2011] No. 100), general VAT 

taxpayers who sell self-developed and produced software products are subject to VAT refund upon collection for the amount 

exceeding 3% of their actual VAT burdens. In 2021, the subsidiaries Zoomlion Environmental and Infore Technology Company are 

entitled to enjoy the VAT refund upon collection policy for its development and sale of their self-developed software products, and 

the VAT refunds received in the current period are RMB 13,995,039.60 and RMB 171,688.08 respectively.  

(3) According to the Notice of MoF and STA on Policies for Weighted VAT Deductions for Consumer Services (2019) No.87, 

the qualified taxpayers may apply to competent tax authority for weighted deduction of input VAT. In 2021, the subsidiaries 

Zoomlion Environmental and Foshan Shunde District Yuanyi Environmental Water Co., Ltd. are engaged in consumer service 

related business and enjoy the weighted deduction of input VAT of RMB 2,104,520.73 and RMB 81,887.02 respectively.  

(4) According to Article 5 of the Notice of MOF and STA on Printing and Distributing the “Catalogue of Preferential VAT for 

Products and Services Adopting Comprehensive Utilization of Resources" (Cai Shui [2015] No. 78), since July 1, 2015 , sewage 

treatment services are entitled to enjoy 70% VAT refund upon collection. In 2021, the subsidiaries Foshan Shunde Huaqingyuan 

Environmental Protection Co., Ltd., Foshan Shunde Huaying Environmental Water Co., Ltd., Foshan Shunde Yuanrun Water 

Environmental Protection Co., Ltd., and Foshan Shunde Huabo Environmental Protection Co., Ltd. received VAT refund upon 

collection of RMB 2,412,123.35, RMB 1,746,316.53, RMB 1,707,473.76 and RMB 114,351.29 respectively.  

(5) Pursuant to the Measures for the Implementation of the Pilot Implementation of VAT Reform for the Transportation Industry 

and Certain Modern Service Industries (Cai Shui [2011] No. 111), revenue from technology transfer, technology development, an d 

related technical consulting, and technical service businesses is exempt from VAT. In 2021, the subsidiary Shenzhen Dingzhu 

Environmental Technology Co., Ltd. meets the condition and is exempt from VAT. 

3. Urban land use tax 

(1) According to the Notice of MOF and STA on the Urban Land Use Tax and Other Policies for Entities with Employment of 

Persons with Disabilities (Cai Shui [2010] No. 121), the Donggang Magnet Wire Company, as a social welfare company, meets the  

requirement of temporary exemption of land use tax. After confirmation with Beijingzi Local Taxation Bureau of Donggang Local 

Taxation Bureau, it is exempt from land use tax in Jan. - Feb. 2021. 

(2) According to Opinions on Deepening the Reform of Optimal Allocation of Resource Elements for Manufacturing 

Enterprises (Zhe Zheng Ban Fa [2019] No.62) of General Office of the People's Government of Zhejiang Province, the subsidiary 

Zhejiang Shangfeng Special Blower Industrial Co., Ltd. satisfy the conditions for preferential tax and enjoys 100% exemption of land 

use tax in 2021.  
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3. Others 

VII. Notes to items in the consolidated financial statements 

1. Cash and bank balances 

Unit: RMB 

Item Closing balance Opening balance 

Cash on hand 89,806.02 147,826.76 

Bank deposits 4,190,857,415.70 5,334,320,758.07 

Other cash and bank balances 392,298,149.30 569,659,386.02 

Total 4,583,245,371.02 5,904,127,970.85 

Including: Total amount deposited 

overseas 
4,464,479.35 4,585,104.79 

Other statements 

1) Closing balance of bank deposits included certificate of deposits in amount of RMB 67,743,888.90, funds frozen due to 

lawsuits in amount of RMB 1,109,678.44, and engineering escrow accounts that are not available for separate use in amount of RMB 

3,632,809.64, which were restricted for use. 

2) Closing balance of other cash and bank balances included deposit for notes amounting to RMB 304,539,128.51, deposit for 

letters of guarantee amounting to RMB 86,544,774.72, deposit for migrant workers' wages amounting to RMB 925,205.09, and ETC 

deposit amounting to RMB 3,000.00, which were restricted for use. 

2. Held
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Commercial acceptance 47,990,598.46 64,663,544.98 

Total 54,402,653.25 64,663,544.98 

Unit: RMB 

Category 

Closing balance Opening balance 

Book balance Bad debt provision 

Carrying 
amount 

Book balance Bad debt provision 

Carrying 
amount 
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(3) The Company had no pledged notes receivable at the end of the period 

(4) Notes receivable endorsed or discounted by the Company at the end of the period and yet undue at the 

balance sheet date 

Unit: RMB 

Item 
 Amount derecognized at the end of the 

period  

Amount not derecognized at the end of the 

period 

Bank acceptance  5,050,609.92 

Commercial acceptance 2,050,000.00 14,668,452.95 

Total 2,050,000.00 19,719,062.87 

The Company discounted part of the commercial acceptance to bank in the manner of buyout and no longer assumes the risk of 

such commercial acceptance, therefore the Company derecognized aforesaid notes.  

(5) Notes receivable transferred to accounts receivable due to the drawer's failure to perform its obligations 

Unit: RMB 

Item 
Amount transferred to accounts receivable at the end of the 

period 

Commercial acceptance 3,013,368.24 
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Accounts receivable 
for which bad debt 

provision is assessed 
based on five-level 

classification of 
credit risks 

419,134,

910.78 
7.73% 

6,457,00

5.25 
1.54% 

412,677

,905.53 

203,314,6

04.67 
3.40% 

3,251,019

.07 
1.60% 

200,063,58

5.60 

Accounts receivable 

for which bad debt 

provision is assessed 
collectively - 
government subsidy 
for new energy 

vehicles 

72,099,3

03.23 
1.33%  0.00% 

72,099,

303.23 
     

Total 
5,424,41
3,714.99 

100.00% 
477,708,

751.28 
8.81% 

4,946,7

04,963.
71 

5,979,099
,528.01 

100.00% 
414,264,6

63.97 
6.93% 

5,564,834,8
64.04 

Dad debt provision assessed individually: 

Unit: RMB 

Name 
Closing balance 
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Book balance Bad debt provision Provision proportion 

Normal 430,467,016.73 6,457,005.25 1.50% 

Total 430,467,016.73 
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(3) Accounts receivable written off in the period 

Unit: RMB 

Item Write-off 

Trade receivable  16,970,556.53 
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(4) Details of the top 5 debtors with the largest balances of accounts receivable 

Unit: RMB 

Debtors 
Closing balance of accounts 

receivable  

Proportion to the total balance of 

accounts receivable (%) 

Closing balance of bad debt 

provision 

Customer A 74,081,870.15 1.37% 3,704,093.51 

Customer B 73,000,000.00
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Nature of the account Closing balance Opening balance 

Security deposits 129,986,238.82 155,500,083.80 

Temporary advance payment receivable 

and petty cash 
108,556,330.04 79,760,368.16 

Loans receivable  13,046,550.18 48,442,016.60 

Equity transfer receivable [note] 115,100,000.00  

Debt transfer receivable  9,000,000.00  

Performance compensation 163,460,620.00  

Others 2,220,686.46 3,846,217.89 

Total 541,370,425.50 287,548,686.45 

[Note] The equity transfer receivable represents the receivable arising from disposal of Foshan Yingtong in the current perio d 

and has been received in full amount on January 26, 2022.  

Bad debt provision 

Unit: RMB 

Bad debt provision 

Stage I  Stage II  Stage III  

Total 
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3) Provision, recovery or reversal of bad debt in the current period 

Dad debt provision for the period: 

Unit: RMB 

Category 
Opening 

balance 

Changes in the period  

Closing balance 
Provision 

Recovery or 

reversal 
Write-off Others 

Dad debt 

provision assessed 
collectively 

29,877,688.17



2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

182 

7) Assets and liabilities arising from continuing involvement in the transferred other receivables  

NA 

9. Inventory 

Is the Company required to comply with the disclosure requirements for real estate industry  

No 

(1) Categories of inventories 

Unit: RMB 

Item 

Closing balance Opening balance 

Book balance
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Raw materials, work in process 

The net realizable value is the 

estimated selling price of relevant 

finished goods less the estimated cost 
of completion, the estimated cost 
necessary to make the sale and relevant 

taxes.  

The inventories for which the provision for 
decline in value has been made at the beginning 
of the period have been consumed or sold 

Goods on hand 

The net realizable value is the 

estimated selling price of relevant 

finished goods less the estimated cost 
necessary to make the sale and relevant 
taxes.  

The inventories for which the provision for 

decline in value has been made at the beginning 
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provision by reference to the disclosure of other receivables: 

□ Applicable  √ Not Applicable 

Impairment provision for contract assets for the current period 

Unit: RMB 

Item 
Provision in the current 

period 
Reversal in the period 

Write-off/ elimination in 

the period 
Reason 

On collective basis 5,154,976.05    

Total 5,154,976.05   -- 

11. Held-for-sale assets  

□ Applicable  √ Not Applicable 

12. Non-current assets due within one year 

Unit: RMB 

Item Closing balance Opening balance 

Quality guarantee deposit receivable  2,542,221.63 

Sale of goods in installments  509,828,906.59 547,491,985.64 

Guaranteed collection amount for BOT 

projects 
 529,174.84 

Payments for finance lease 164,002,734.90 97,160,974.39 

Equity transfer payments received in 

installments 
 337,148,608.96 

Financial factoring of accounts receivable 66,086,225.04 167,133,864.07 

Long-term loans with payment of interest 
by installments and principal at the 

maturity date  

 5,990,500.00 

Total 739,917,866.53 1,157,997,329.53 

13. Other current assets 

Unit: RMB 

Item Closing balance Opening balance 
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16. Long-term receivables 

(1) Long-term receivables 

Unit: RMB 

Item 

Closing balance Opening balance 
Range of 

discount rate Book balance 
Bad debt 

provision 

Carrying 

amount 
Book balance 

Bad debt 

provision 

Carrying 

amount 

Payments for 

finance lease 
56,739,301.32 877,857.61 55,861,443.71 41,994,262.31 667,631.54 41,326,630.77 4.75 

Sale of goods in 

installments 

746,421,615.6

8 

105,634,590.6

1 
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Lianjiang 
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Yingling Testing 
Technology 
Service Co., 

Ltd. [note 2] 

Sub-total 
318,24

3,332.
69 

10,13

0,000.
00 

 
38,041,40

5.57 
  

7,833,956
.95 

 
245,000,0

00.00 
603,580,7

81.31 
 

Total 
318,24

3,332.
69 

10,13

0,000.
00 

 
38,041,40

5.57 
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20. Investment properties 

(1) Investment properties measured at cost 

√ Applicable  □ Not Applicable 

Unit: RMB 

Item Housing and Buildings Land use right Construction in progress Total 

I. Cost     
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(1) Disposal     

(2) Other transfer-
out 

    

     

4. Closing balance     

IV. Carrying amount     

1. Closing carrying 
amount 

1,837,703.68   1,837,703.68 



2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

190 

from inventories 

3. Decrease in the 

period 
116,622,056.20 7,531,506.32 200,096,469.31 1,342,840.56 10,051,411.82 335,644,284.21 

(1) Disposal 

or retirement 
2,626,064.70 4,979,884.76 15,047,460.00 111,111.11 39,917.00 22,804,437.57 

(2) Disposal 

of subsidiaries 
113,995,991.50 2,551,621.56 185,049,009.31 1,231,729.45 10,011,494.82 312,839,846.64 
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(3) Fixed asset leased out through operating lease 

NA 

(4) Fixed assets with certificate of title being unsettled 

Unit: RMB 

Item 
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(2) Changes in significant construction in progress in the current period 

Unit: RMB 

Item 
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25. Right-of-use assets  

Unit: RMB 

Item Houses and buildings Other equipment Total 

I. Original book value    

1. Opening balance 28,155,865.39 2,789,202.39 30,945,067.78 

2. Increase in the period  490,555.41 0.00 490,555.41 

(1) Held under lease 490,555.41 0.00 490,555.41 

3. Decrease in the period 0.00 0.00 0.00 

   0.00 

4. Closing balance 28,646,420.80 2,789,202.39 31,435,623.19 

II. Accumulated depreciation   0.00 

1. Opening balance 0.00 0.00 0.00 

2. Increase in the period  4,608,299.09 1,321,412.24 5,929,711.33 

(1) Charge for the period 4,608,299.09 1,321,412.24 5,929,711.33 

   0.00 

3. Decrease in the period   0.00 

(1) Disposal   0.00 
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2. Increase 
in the period  

 16,067,730.49  872,440,307.47 16,090,584.84 904,598,622.80 

(1) Purchase    872,440,307.47 5,008,197.47 877,448,504.94 

(2) Internal 

R&D 
      

(3) Increase 
due to business 
combination 
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IV. Carrying 
amount 
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Industrial Co., 
Ltd. 
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Asset groups or assets group portfolios  Recoverable amount asset group or 

asset group portfolios that include 

goodwill 

Carrying amount of asset 

groups or asset group 

portfolios that include 
goodwill 

Goodwill impairment  

loss attributable to the 

Company 

Sanitation vehicles and equipment 
manufacturing and sales asset group 

12,131,900,000.00 [Note 1] 12,498,993,400.69 187,217,634.35 

Urban-rural sanitation integrated operation 

asset group portfolio 
4,693,983,525.19 [Note 2] 4,333,652,516.28  

Water treatment operation asset group 541,800,000.00 [Note 3] 500,098,113.15  

Ventilator manufacturing and sales asset 

group 
501,869,189.96  323,599,360.85   

[Note 1] The present value of estimated future cash flows (recoverable amount) of sanitation vehicles and equipment 

manufacturing and sales asset group was based on the Asset Appraisal Report Regarding the Assessment of Recoverable Amount of  

Zoomlion Environment's Equipment Asset Group Containing Goodwill Involved in the Testing of Impairment of Goodwill of Infore 

Environment Technology Group Co., Ltd. (Zhong Rui P ing Bao Zi (2022) No. 000422) issued by Chungrui Worldunion Assets 

Appraisal Group Co., Ltd.  

[Note 2] The present value of estimated future cash flows (recoverable amount) of urban-rural sanitation integrated operation 

asset group was based on the Asset Appraisal Report Regarding the Assessment of Recoverable Amount of Zoomlion 

Environmental's Environmental Operating (Transfer) Asset Group Involved in the Testing of Impairment of Goodwill of Infore 

Environment Technology Group Co., Ltd. (Zhong Rui P ing Bao Zi (2022) No. 000422) issued by Chungrui Worldunion Assets 

Appraisal Group Co., Ltd, and the Asset Appraisal Report Regarding the Assessment of Recoverable Amount of the Asset Group 

Containing the Goodwill Arising from the Acquisition of ]Shenzhen Greenlander Environmental Protection Co., Ltd. Involved in the 

Proposed Testing of Impairment of Goodwill of Infore Environment Technology Group Co., Ltd. (Jun Rui P ing Bao Zi (2022) No.19) 

issued by Shenzhen Junrui Asset Appraisal Institute LLP. 

[Note 3] The present value of estimated future cash flows (recoverable amount) of water treatment operation asset group was 

based on the Asset Appraisal Report Regarding the Assessment of Recoverable Amount of the Water Treatment Operation Asset 

Group Containing the Goodwill Involved in the Proposed Testing of Impairment of Goodwill of Infore Environment Technology 

Group Co., Ltd. (Jun Rui P ing Bao Zi (2022) No.018) issued by Shenzhen Junrui Asset Appraisal Institute LLP.  

Impact of impairment test of goodwill 

29. Long-term deferred expenses  

Unit: RMB 

Item Opening balance 
Increase in the 

period 
Amortization  Other decreases Closing balance 

Leasehold 
improvements 

11,733,584.23 4,186,358.11 4,262,741.24 403,474.58 11,253,726.52 

Others 970,218.42 11,542,500.63 8,032,688.25  4,480,030.80 

Total 12,703,802.65 15,728,858.74 12,295,429.49 403,474.58 15,733,757.32 

30. Deferred tax assets/ deferred tax liabilities 

(1) Deferred tax assets before offsetting 

Unit: RMB 

Item 

Closing balance Opening balance 
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Provision for impairment 
of assets 

636,152,868.76 97,253,128.24 589,067,868.14 90,264,437.69 

Unrealized profit from 
internal transactions 

22,789,085.85 7,986,502.74 13,119,836.20 1,886,494.71 

Deductible losses 47,114,527.25 4,326,295.17 20,799,666.14 3,119,949.91 

Total 706,056,481.86 109,565,926.15 622,987,370.48 95,270,882.31 

(2) Deferred tax liabilities before offsetting 

Unit: RMB 

Item 

Closing balance Opening balance 

Taxable temporary 

differences  
Deferred tax liabilities  

Taxable temporary 

differences  
Deferred tax liabilities  

Accelerated depreciation 

of fixed assets 
27,522,123.27 4,128,318.49 5,789,343.84 1,447,335.96 

 Changes in fair value of 

financial asset at FVTPL 
0.00 0.00 123,048,000.00 30,762,849.39 

Assets appraisal 

appreciation due to 
business combination not 
involving enterprises 

under common control 

361,902,254.82 28,433,715.48 405,268,960.11 46,674,772.03 

Total 

379.15 95190.4 468.92 Tm

0 g

[(3)33(8)339.55 93 190.4 2
342.95 610.63 10 0 1 1920048
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2023 43,809,247.32 57,039,954.82  

2024 93,695,529.33 181,871,666.46  

2025 214,803,545.16 217,331,315.97  

2026 70,892,842.08 0.00  

Total 430,013,174.82 484,239,806.41 -- 

31. Other non-current assets 

Unit: RMB 

Item 

Closing balance Opening balance 

Book balance 
Impairment 
provision 

Carrying 
amount 

Book balance 
Impairment 
provision 

Carrying 
amount 

Cost to obtain a contract 17,932,020.49  17,932,020.49    

Contract assets – quality 

guarantee deposit receivable  
177,652,059.17 19,320,439.53 158,331,619.64 49,013,589.27 9,175,693.26 39,837,896.01 

Prepayments for long-term 

assets 
48,695,481.45 0.00 48,695,481.45 45,933,089.17 0.00 45,933,089.17 

Receivables for agent 

construction 
8,518,174.25 0.00 8,518,174.25 8,518,174.25 0.00 8,518,174.25 

Total 
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Derivative financial liabilities   810,300.00 

Including:   

Total  810,300.00 

The held-for-trading financial liabilities represents the floating loss of the metal futures contract held by the previous subsidiary 

Anhui Wellkey Electric Material Co., Ltd. at the end of the period. In February 2021, the Company has disposed 51% equity of 

Foshan Yingtong Electrical Materials Co., Ltd., which is the parent company of Anhui Wellkey Electric Material Co., Ltd., therefore 

the held-for-trading financial liability is transferred out accordingly.  

34. Derivative financial liabilities 

□ Applicable  √ Not Applicable 

35. Notes payable 

Unit: RMB 

Category Closing balance Opening balance 

Commercial acceptance 187,465,744.62 475,474,206.32 

Bank acceptance 2,281,333,445.09 3,377,701,187.77 

Total 2,468,799,189.71 3,853,175,394.09 

The notes payable that have fallen due but unpaid at the end of the period amount to RMB 0.00. 

36. Accounts payable 

(1) Presentation of accounts payable 

Unit: RMB 

Item Closing balance Opening balance 

Goods payment 2,688,599,026.21 2,983,456,990.78 

Payments for engineering and equipment 158,035,096.31 342,985,351.65 

Others 113,427,385.81 78,382,742.60 

Total 



2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

202 

Total 210,432,628.98 181,051,683.90 

39. Employee benefits payable 

(1) Presentation of employee benefits payable 

Unit: RMB 

Item Opening balance Increase in current period 
Decrease in current 

period 
Closing balance 

I. Short-term employee 

benefits 
318,508,118.79 1,514,692,741.85 1,523,379,633.52 309,821,227.12 

II. Post-employment 

benefits - defined 
contribution plan 

3,353,870.85 67,310,762.22 70,007,875.54 656,757.53 

III. Termination benefits  3,922,218.84 3,698,631.12 223,587.72 

Total 321,861,989.64 1,585,925,722.91 1,597,086,140.18 310,701,572.37 

(2) Presentation of short-term employee benefits 

Unit: RMB 
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Item Closing balance Opening balance
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43. Non-current liabilities due within one year 

Unit: RMB 

Item Closing balance Opening balance 

Long-term borrowings due within one year  373,296,214.00 150,862,201.57 

Lease liabilities due within one year 5,314,737.81 7,701,219.17 

Total 378,610,951.81 158,563,420.74 

[Note] The difference between the opening balance and prior year closing balance (December 31, 2020) is detailed in Note V 

(XLIV) 1 to the financial statements.  

44. Other current liabilities 

Unit: RMB 

Item Closing balance Opening balance 

Hedging instruments  7,415,450.00 

Output tax to be written off 27,205,068.15 22,448,466.02 

Customer rebates   

2
ET

3,820,000.00 81,300,000.00 

Guaranteed borrowings 171,964,611.10
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48. Long-term payables 

Unit: RMB 

Item Closing balance Opening balance 

Special payables 315,735,814.91 255,735,814.91 

Total 315,735,814.91 255,735,814.91 

(1) Special payables 

Unit: RMB 

Item Opening balance 
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54. Other equity instruments 

(1) Basic information of preference shares, perpetual bonds and other financial instruments outstanding at 

the end of the period  

□ Applicable  √ Not Applicable 

(2) Changes in preference shares, perpetual bonds and other financial instruments outstanding at the end 

of the period 

Unit: RMB 

Outstanding 

financial 
instruments 

At the beginning of the 
period 

Increase in current period Decrease in current period At the end of the period 

Quantity 
Carrying 
amount 

Quantity 
Carrying 
amount 

Quantity 
Carrying 
amount 

Quantity 
Carrying 
amount 

Convertible 
corporate 

bonds 

14,761,896 
266,939,831.

65 
  583 10,542.41 14,761,313 

266,929,289.

24 

Total 14,761,896 
266,939,831.

65 
  583 10,542.41 14,761,313 

266,929,289.

24 

[Note] As of December 31, 2021, convertible corporate bonds with total par value of RMB 58,300 were converted to ordinary A 

shares, resulting in decrease of RMB 10,542.41 in other equity instruments.  

Other statements: 

55. Capital reserve 

Unit: RMB 

Item Opening balance Increase in current period 
Decrease in current 

period 
Closing balance 

Capital premium (share 
premium) 

9,655,918,551.23 62,844,934.84  9,718,763,486.07 

Other capital reserve 51,823,325.26 10,348,242.29 8,139,189.87 54,032,377.68 

Total 9,707,741,876.49 73,193,177.13 8,139,189.87 9,772,795,863.75 

Other descriptions, including changes for the period and explanation of reason for the change: 

1) Increase in capital premium (share premium) mainly represents: 

① Other capital reserve of RMB 8,139,189.87 arising from original share-based payment upon expiry of vesting period of the 

stock incentive plan is transferred to capital premium (share premium);  

② The capital premium (share premium) increased by RMB 66,167,700.58 in the current period. Details are set out in Note VII, 

53 to the financial statements. 

③ The increase of RMB 52,079.08 in capital premium (share premium) represents that convertible corporate bonds with total 

par value of RMB 58,300 were converted to 7,025 shares of ordinary A shares, resulting in recognition of capital premium (sha re 

premium) of RMB 52,079.08.  

2) The increase in other capital reserve in the period represents that: stock incentive expenses of RMB 10,737,181.92 was 

recognized under the stock incentive plan, including RMB 10,348,242.29 included in capital reserve - other capital reserve, and RMB 

388,939.63 included in minority interests. Details are set out in Note XIII to the financial statements. The decrease of RMB 

8,139,189.87 in other capital reserve in the current period is detailed in the description of increase in capital premium (share 
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58. Special reserve 

Unit: RMB 

Item Opening balance Increase in current period 
Decrease in current 

period 
Closing balance 

Work safety fund  7,434,025.58 7,434,025.58  

Total  7,434,025.58 7,434,025.58  

59. Surplus reserve 

Unit: RMB 

Item Opening balance Increase in current period 
Decrease in current 

period 
Closing balance 

Item 
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Including: Smart sanitation 9,237,262,348.48 9,237,262,348.48 

Others 2,575,888,626.20 2,575,888,626.20 

Categorized by geographic location of 

business 
11,813,150,974.68 11,813,150,974.68 

Including: Domestic  11,770,316,600.94  11,770,316,600.94  

Overseas 42,834,373.74  42,834,373.74  

Categorized by the time of transfer of 
goods 

11,813,150,974.68 
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After-sale service expenses 6,529,791.01 7,898,372.76 

Depreciation and amortization expenses 1,634,177.49 2,203,528.84 

Share-based payment 2,009,420.94 1,528,333.10 

Others 15,131,028.07 17,243,205.46 

Total 738,833,571.05 801,289,013.51 

64. Administrative expenses 

Unit: RMB 

Item Current period actual Amount for the prior period 

Employee benefits 308,636,988.29 270,586,381.78 

Depreciation and amortization expenses 90,950,246.67 82,337,180.72 
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Sources of other income Current period actual Amount for the prior period 

Government subsidies related to assets 4,481,738.05 3,612,643.51 

Government subsidies related to income  76,124,682.16 70,086,902.87 

Refund of handling fees for withholding 

individual income tax 
748,344.55 576,781.45 
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Item Current period actual Amount for the prior period 

II. Losses on decline in value of 
inventories or impairment of cost to fulfill 
a contract 

-21,599,097.67 -36,270,934.35
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76. Income tax expenses 

(1) Schedule of income tax expenses 

Unit: RMB 

Item Current period actual Amount for the prior period 

Current income tax expense  102,531,906.08 240,674,591.23 

Deferred income tax expense -49,028,417.97 -33,103,177.47 

Total 53,503,488.11 207,571,413.76 

(2) Reconciliation of accounting profit and income tax expenses 

Unit: RMB 

Item Current period actual 

Total profit 821,828,198.48 

Income tax expense calculated at statutory/applicable tax rate 205,457,049.62 

Effects of different tax rates applied by subsidiaries  -120,536,448.40 

Effect of prior income tax reconciliation -16,697,363.73 

Effect of non-taxable income -14,748,654.06 

Effect of non-deductible costs, expenses and losses 5,653,209.37 

Effect of utilizing deductible losses previously not recognized as 
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and finance lease 

Receipts of principal and interest of 

certificate of time deposit 
714,576,527.78  

Repayments from Foshan Yingtong 

Electrical Materials Co., Ltd.  
99,092,452.39  

Others 55,604,278.04 40,191,716.87 

Total 2,924,238,760.42 1,153,494,070.87 

(2) Other cash payments relating to operating activities 

Unit: RMB 

Item Current period actual Amount for the prior period 

Payments for deposits for notes, letters of 
credit and letters of guarantee 

386,586,903.23 531,970,066.36 

Operating period expenses 564,282,900.37 742,930,598.43 

Security deposits 64,552,986.72 105,356,641.82 

Payments for petty cash and temporary 

advance payment receivable 
75,087,728.42 69,592,540.81 

Payments for principal of factoring 

financing and finance lease 
1,322,074,716.14 614,614,522.83 

Temporary receipts payable  120,319,766.85 12,179,242.35 

Certificate of time deposit 50,000,000.00 700,000,000.00 

Funds allocated to escrow accounts 4,550,799.82 945,226.15 

Others 19,414,654.23 4,876,929.24 

Total 2,606,870,455.78 2,782,465,767.99 

(3) Other cash receipts relating to investing activities 

Unit: RMB 

Item Current period actual Amount for the prior period 

Redemption of financial products
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assets, intangible assets and other long-term 
assets (gains are indicated by "-") 

Losses from retirement of fixed 

asset (gains are indicated by "-") 

541,693.71  40,737,109.35 

Losses from changes in fair value 

(gains are indicated by "-") 

73,074,674.05  95,719,301.47 

Financial expenses (income is 

indicated by "-") 

133,836,548.78  101,148,109.13 

Investment loss (income is 

indicated by "-") 

-240,822,713.67  -83,480,868.78 

Decrease in deferred tax assets 

(increase is indicated by "-") 

-14,295,043.84  -17,493,252.94 

Increase in deferred tax liabilities 

(decrease is indicated by "-") 

-44,875,587.45  -41,158,220.03 

Decrease in inventories (increase 

is indicated by "-") 

-51,110,526.14  -229,881,454.67 

Decrease in operating receivables 

(increase is indicated by "-") 

632,657,980.48   -2,146,572,286.81 

Increase in operating payables 

(decrease is indicated by "-") 

-1,367,425,471.66   1,817,968,802.17 

Others 36,822,950.26   
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Treatment Co., Ltd. 

Less: Cash and cash equivalents held by the subsidiary at the date of 

losing control 
65,853.93 

Of which: -- 

Including: Hunan Ningxiang Renhe Garbage Comprehensive 

Treatment Co., Ltd.  
65,853.93 

Add: Cash and cash equivalents received in the current period from 

disposal of subsidiaries in the prior periods  
353,163,167.89 

Of which: -- 

Including: Zhejiang Shangfeng Wind Energy Co., Ltd.  353,163,167.89 

Net cash receipts from disposal of subsidiaries  445,597,313.96 

(4) Composition of cash and cash equivalents 

Unit: RMB 

Item Closing balance Opening balance 

I. Cash 4,118,746,885.72 4,657,826,099.23 

Including: Cash on hand 89,806.02 147,826.76 

Bank deposits that are readily 
available for payment 

4,118,371,038.72 4,622,411,287.34 

Other cash and bank balances 

that are readily available for payment 
286,040.98 35,266,985.13 

III. Closing balance of cash and cash 
equivalents 

4,118,746,885.72 4,657,826,099.23 

Other statements: 

As of December 31, 2020, balance of cash and bank balances amounted to RMB 5,904,127,970.85, while balance of cash and 

cash equivalents amounted to RMB 4,657,826,099.23. The difference of RMB 1,246,301,871.62 included deposit for notes 

amounting to RMB 458,086,264.82, deposit for letters of guarantee amounting to RMB 75,383,801.54, deposit for migrant workers' 

wages amounting to RMB 922,334.53, large amount certificate of time deposit amounting to RMB 709,048,611.10, fund frozen due 

to litigation amounting to RMB 2,837,968.00 and engineering escrow accounts that are not available for separate use amounting to 

RMB 22,891.63, which were not cash and cash equivalents.  

As of December 31, 2021, balance of cash and bank balances amounted to RMB 4,583,245,371.02, while balance of cash and 

cash equivalents amounted to RMB 4,118,746,885.72. The difference of RMB 464,498,485.30 included deposit for notes amounting 

to RMB 304,539,128.51, deposit for letters of guarantee amounting to RMB 86,544,774.72, deposit for migrant workers' wages 

amounting to RMB 925,205.09, ETC deposit amounting to RMB 3,000.00, large amount certificate of time deposit amounting to 

RMB 67,743,888.90, fund frozen due to litigation amounting to RMB 1,109,678.44 and engineering escrow accounts that are not 
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Cash and cash equivalents  464,498,485.30 
Deposits, certificate of deposit, frozen 
litigation preservation, escrow account 

Fixed assets 514,793,694.20 Mortgaged 

Intangible assets 215,913,237.17 Mortgaged 

Accounts receivable 226,481,841.35 Pledged 

Notes receivable - bank acceptance 5,050,609.92 Pledged 

Notes receivable - trade acceptance 14,668,452.95 Pledged 

Receivable financing 143,994,957.80 Pledged 

Long-
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(2) Description of overseas operating entity, including the disclosure of principal place of operation 

overseas, recording currency and basis for determining the recording currency if it is a material overseas 

operating entity, and the disclosure of reasons for change of recording currency, if applicable. 

□ Applicable  √ Not Applicable 

83. Hedging 

□ Applicable  √ Not Applicable 

84. Governmental subsidies 

(1) Basic information of government subsidies 

Unit: RMB 

Category Amount Presentation items 
Amount included in 
profit or loss in the 

current period 

1) Government subsidies related to assets     
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Total 80,606,420.21   80,606,420.21 

(2) Return of government subsidies 

□ Applicable  √ Not Applicable 

85. Others 

VIII. Change in scope of consolidation 

1. Business combination not involving enterprises under common control 

□ Applicable  √ Not Applicable 

2. Business combination involving enterprises under common control 

□ Applicable  √ Not Applicable 

3. Reverse purchase 

□ Applicable  √ Not Applicable 

4. Disposal of subsidiaries 

A single disposal of investment in a subsidiary will result in loss of control.  

√ Yes  □ No 

Unit: RMB 

Name of 

subsidiar
y 

Consider

ation of 
equity 

disposal  

Proporti

on of 
equity 

disposed 
(%) 

Mode of 

equity 
disposal 

Date of 

loss of 
control 

Basis 

determin
ing date 

of loss of 
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Electrica
l 
Materials 

Co., Ltd. 

28, 2021 transfer 
of 
control 

12.67 accordin
g to 
equity 

value of 
the 
portion 
disposed 

Hunan 
Ningxian

g Renhe 
Garbage 

Compreh
ensive 

Treating 

Co., Ltd. 

92,500,0

00.00 
100.00% Selling 

Novemb
er 01, 

2021 

Substanti
ve 
transfer 

of 
control 

25,170,5

70.60 
0.00% 0.00 0.00 0.00 0  



2021 Annual Report of Infore Environment Technology Group Co., Ltd.  

227 

Shenzhen Infore Enviro Robot Co., Ltd.  Incorporation February 2021 [Note] 100.00 

Sanya Yinghe Environmental Sanitation Service 
Co., Ltd. 

Incorporation February 2021 [Note] 100.00 

Wuhan Infore Zhonghui Environmental Protection 
Technology Co., Ltd.  

Incorporation February 2021 [Note] 100.00 

Chongyang Yinglian Environmental Protection Co., 
Ltd. 

Incorporation February 2021 [Note] 100.00 
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Co., Ltd. 

Wuhan Tongying Environmental Sanitation 

Management Co., Ltd. 
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Shimen Zoomlion 
Environmental 

Industry Co., Ltd.  

Shimen, Hunan Shimen, Hunan Smart sanitation  90.00% Incorporation 

Ningbo Infore 

Finance Lease 
Co., Ltd. 

Ningbo, Zhejiang Ningbo, Zhejiang Finance lease  100.00% Incorporation 

(2) Significant non-wholly-owned subsidiaries 

Unit: RMB 

Name of subsidiary 

Holding proportion of 

non-controlling 
shareholders 

Non-controlling 

shareholders’ profit or 
loss in the current period 

Dividend declared to 
non-controlling 

shareholders in the 

current period 

Closing balance of non-
controlling interest 

Greenlander 

Environmental 
30.00% 3,264,492.53  15,107,030.38 

(3) Main financial information of significant non-wholly-owned subsidiaries 

Unit: RMB 

Name of 

subsidiar

y 

Closing balance Opening balance 

Current 
assets 

Non-

current 
assets 

Total 
assets 

Current 
liabilities 

Non-

current 
liabilities 

Total 
liabilities 

Current 
assets 

Non-

current 
assets 

Total 
assets 

Current 
liabilities 

Non-

current 
liabilities 

Total 
liabilities 

Greenlan

der 
Environ
mental 

442,998,
198.63 

1,445,56
0,211.50 

1,888,55
8,410.13 

1,195,92
4,774.00 

642,276,
868.23 

1,838,20
1,642.23 

399,254,
690.58 

1,342,61
8,337.55 

1,741,87
3,028.13 

1,273,82
4,945.87 

429,455,
754.84 

1,703,28
0,700.71 

Unit: RMB 

Name of 

subsidiary 

Current period actual Amount for the prior period 

Revenue Net profit 
Total 

comprehensi

ve income 

Cash flows 

from 
operating 

activities 

Revenue Net profit 
Total 

comprehensi

ve income 

Cash flows 

from 
operating 

activities 

Greenlander 
Environment
al 

352,289,730.

86 

10,881,641.7

8 

10,881,641.7

8 

186,644,835.

53 

181,203,208.

46 
1,458,573.11 1,458,573.11 

67,222,387.3

0 

(4) Significant restrictions on usage of the enterprise group’s assets and settlement of the enterprise group’s 

liabilities 

□ Applicable  √ Not Applicable 

(5) Financial or other supports provided to the structured bodies included into the consolidation scope 

□ Applicable  √ Not Applicable 

2. Transactions resulting in changes in subsidiaries’ equity but without losing control 

□ Applicable  √ Not Applicable 
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3. Interest in joint arrangements or associates 

(1) Significant joint ventures or associates 

Names of joint 

ventures or 
associates 

Main operating 

place 

Place of 

incorporation 
Business nature 

Shareholding proportion 
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(4) Aggregated financial information of insignificant joint venture and associates 

Unit: RMB 

 Closing balance/Current period actual 
Opening balance/Amount for the prior 

period 

Associates: -- -- 
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expected changes in technology, market, economy or legal environment that will have significant adverse impact on the debtor’s 

repayment ability.  

(2) Definition of default and credit-impaired assets 

A financial instrument is defined as defaulted when one or more following events have occurred, of which the standard is 

consistent with that for credit-impairment: 

1) Significant financial difficulty of the debtor;  

2) A breach of binding clause of contract;  

3) It is very likely that the debtor will enter into bankruptcy or other financial restructure; 

4) The creditor of the debtor, for economic or contractual reasons relating to the debtor’s financial difficulty, having gran ted to 

the debtor a concession(s) that the creditor would not otherwise consider. 

2. Measurement of expected credit losses 

The key factors in the measurement of expected credit loss include the probability of default, loss given default, and exposure at 

default. The Company develops a model of the probability of default, loss given default , and exposure at default on the basis of 

quantitative analysis of historical data (e.g. counterparty rating, guarantee measures and collateral type, payment method, e tc.) and 

forward-looking information.  

3. Please refer to section VII 4, 5, 8, 10, 16 and 31 of the notes to the financial statements for details on the reconciliation table 

of opening balance and closing balance of provision for losses of financial instrument.  

4. Exposure to credit risk and concentration of credit risk 

The Company’s credit risk is primarily attributable to cash and bank balances and receivables. In order to control such risks, the 

Company has taken the following measures. 

(1) Cash and bank balances 

The Company deposits its bank balances and other cash and bank balances in financial institutions with relatively high credit 

ratings, hence, its credit risk is relatively low. 

(2) Receivables 

The Company regularly/continuously performs credit assessment on customers using credit settlement method. The Company 

selects recognized and credible customers based on credit assessment result, and conducts ongoing monitoring on balance of 

receivables, to avoid significant risks of bad debts.  

As the Company’s credit risks fall into several business partners and customers, as of December 31, 2021, 6.26% (December 31, 

2020: 8.26%) of the total accounts receivable was due from the top five customers of the Company. The Company has no signific ant 

central credit risk.  
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Item Closing balance 

 
Carrying amount 

Undiscounted contract 

amount 
Within 1 year 1-3 years Over 3 years 

Bank 

borrowings 
2,510,063,715.18 2,890,446,695.70 903,057,645.84 823,095,870.05 1,164,293,179.81 

Notes 

payable 
2,468,799,189.71 2,468,799,189.71 2,468,799,189.71   

Accounts 

payable 
2,960,061,508.33 2,960,061,508.33 2,960,061,508.33   

Other 

payables 
683,714,082.05 683,714,082.05 683,714,082.05   

Lease 

liabilities 
23,838,477.91 26,991,613.43  5,689,725.04  9,207,622.33  12,094,266.06  

Long-term 

payables 
315,735,814.91 315,735,814.91   315,735,814.91 

Bonds 

payable 
1,254,962,176.00 1,573,618,113.60 7,380,948.00 11,809,516.80 1,554,427,648.80 

Sub-total 10,217,174,964.09 10,919,367,017.73 7,028,703,098.97 844,113,009.18 3,046,550,909.58 

(continued) 

Item Balance at the end of last year 

Carrying amount 
Undiscounted contract 

amount 
Within 1 year 1-3 years Over 3 years 

Bank borrowings 2,574,411,035.90 2,816,579,057.20 1,882,635,329.74 373,683,509.83 560,260,217.63 

Held-for-trading 

financial liabilities  
810,300.00 810,300.00 810,300.00   

Notes payable 3,853,175,394.09 3,853,175,394.09 3,853,175,394.09   

Accounts payable  3,404,825,085.03   3,404,825,085.03 3,404,825,085.03   

Other payables 443,477,082.48  443,477,082.48  443,477,082.48    

Long-term 

payables 
255,735,814.91 255,735,814.91   255,735,814.91 

Bonds payable 1,199,466,109.60  1,576,570,492.80  2,952,379.20  7,380,948.00  1,566,237,165.60  

Sub-total 11,731,900,822.01 12,351,173,226.51  9,587,875,570.54  381,064,457.83  2,382,233,198.14  

 (III) Market risk 

Market risk is the risk that the Company may encounter fluctuation in fair value or future cash flows of financial instruments 
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Please refer to section VII 82 of notes to financial statements for details in financial assets and liabilities  dominated in foreign 

currency at the end of the period.  

XI. Fair value disclosure 

1. Details of fair value of assets and liabilities at fair value at the balance sheet date 

Unit: RMB 

Item 

Fair value as of the balance sheet date 

Level 1 fair value 

measurement 

Level 2 fair value 

measurement 

Level 3 fair value 

measurement 
Total 

I. Recurring fair value 

measurement 
-- -- -- -- 

(iii) Other entity 

instrument investments 
  15,702,971.01 15,702,971.01 

2. Receivables financing   296,379,694.57 296,379,694.57 

Total liabilities at 
recurring fair value 

measurement 

  312,082,665.58 312,082,665.58 

II. Non-recurring fair 

value measurement 
-- -- -- -- 

2. Qualitative and quantitative information of valuation technique(s) and key input(s) for level 3 fair value 

at recurring and non-recurring fair measurement 

1. For receivables financing, the Company uses specific valuation technique(s) to determine its fair value based on the face 

amount of receivables financing.  

2. For other entity instrument investments, cost represents the best estimate of fair value, so the Company uses the cost to 

determine its fair value. 

XII. Related party relationships and transactions 

1. The parent company 

Name of the parent 

company 

Place of 

incorporation 
Business nature Registered capital 

Holding proportion 

over the Company 

Voting right 

proportion over the 

Company 

Infore Group Co., 

Ltd. 
Foshan, Guangdong Industrial investment 445000 43.55% 43.55% 
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Midea Group Co., Ltd. 
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Industry Co., Ltd.  

Qianxi Jinjiang Sanitation Service Co., Ltd. Investee of the Company’s subsidiary Zoomlion Environmental 

Jin Taotao  Board secretary 

[Note 1] Before June 2019, it was controlled by the same de facto controller, and it was still disclosed as a related party one year 

after its disposal. Disclosure period of related party transactions run from January to June 2020.  

[Note 2] The Company disposed 100% of the subsidiary Yuxing Technology Development (Shenzhen) Co., Ltd.’s shares in 

September 2019, and it was still disclosed as a related party one year after its disposal. Disclosure period of related party transactions 

run from January to August 2020 were disclosed.  

[Note 3] The Company disposed 51% of the former subsidiaries Foshan Yingtong Electrical Materials Co., Ltd. (Anhui Weiqi 

Electrical Materials Co., Ltd., Guangdong Weiqi Electrical Materials Co., Ltd., Donggang Magnetic Wire Co., Ltd.) in February 2021. 

Such companies converted from subsidiaries into associates after February 2021 and the transactions carried out between such 

companies and the Company from March to December 2021 were disclosed as related party transactions.  

5. Related party transactions 

(1) Purchase and sale of goods, rendering and receiving of services 

Table of purchase of goods and receiving of services 

Unit: RMB 

Related parties 

Contents of 

related-party 
transaction 

Current period 

actual 

Approved transaction 

limit 

Over the approved 

limit or not 

Amount for the prior 

period 
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Ltd. 

Foshan Shunde 

District Midea 
Hotel Management 
Co., Ltd. 

Service 875,868.89   258,969.00 

Yuxing Technology 
Development 

(Shenzhen) Co., 
Ltd. 

Goods and service     414,119,447.57 

Ningbo Midea 

Property 
Management Co., 
Ltd. 

Service 101,650.94    

Sub-total  203,365,495.17   664,411,330.42 

Table of sale of goods and rendering of services 

Unit: RMB 

Related parties 
Contents of related-party 

transaction 
Current period actual Amount for the prior period 

Guangdong Shunkong 

Environmental Investment Co., 
Ltd. 

Goods and service   8,436,283.18 

Lianjiang Greenlander New 
Energy Co., Ltd.  

Goods and service  2,071,112.39 1,669,383.77 

Guangdong Tianshu New 
Energy Technology Co., Ltd.  

Goods 36,664,775.29 4,308,486.19 

Shantou Zoomlion Ruikang 
Environmental Sanitation 
Service Co., Ltd.  

Goods 70,430.81 31,087.18 

Shantou Chaoyang District 

Zoomlion Ruikang 

Environmental Sanitation 
Service Co., Ltd.  

Goods 3,516,958.41 17,093,774.87 

Chongqing Sanfeng Urban 

Environmental Service Co., Ltd.  
Goods 3,499,292.04 3,717,248.06 

Changsha Cowa Zoomlion 

Intelligent Technology Co., Ltd.  
Goods 49,417.06 132,075.47 

Guangdong Liangke 

Environmental Engineering Co., 

Ltd. 

Goods -9,569,059.05 9,651,047.83 

Zoomlion Goods 4,446,362.79 1,001,779.94 

Guangdong Infore Material 

Technology Co., Ltd.  
Goods 222,817.99 894,188.70 

LADURNER SRL  Goods  4,419,762.20 

Guangdong Midea 

Environmental Electrical 
Manufacturing Co., Ltd.  

Goods and service  18,308,649.75 68,920,672.88 

Welling (Wuhu) Motor 

Manufacturing Co., Ltd.  
Goods  248,644.59 

Foshan Shunde District Midea 

Electric Heating Appliance 
Manufacturing Co., Ltd.  

Goods and service  4,253,728.91 23,433,965.27 

Anhui Meizhi Precision 

Manufacturing Co., Ltd.  
Goods 74,788,944.90 190,736,216.24 

Anhui Meizhi Refrigeration 
Equipment Co., Ltd.  

Goods 8,273,640.64 37,768,536.63 
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Foshan Welling Washing Motor 
Manufacturing Co., Ltd.  

Goods
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Unit: RMB 

Guaranteed parties Guarantee amount Commencement date Maturity date 
Whether the guarantee is 

mature 
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[Note 2] 

Liaoning Donggang 

Magnetic Wire Co., Ltd. 
[Note 2] 

10,000,000.00 November 26, 2021 November 25, 2022 No 

Liaoning Donggang 

Magnetic Wire Co., Ltd. 
[Note 2] 

10,000,000.00 December 13, 2021 December 12, 2022 No 

Anhui Wellkey Electric 
Material Co., Ltd.  

30,000,000.00 May 25, 2021 May 25, 2022 No 
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6,046,550.18. 

Lianjiang Greenlander 

New Energy Co., Ltd.  
4,000,000.00 September 28, 2020  
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the principal and interest of above loan 
have been settled.  

Shantou Zoomlion 

Ruikang Environmental 
Sanitation Service Co., 

Ltd. 

1,200,000.00 September 04, 2018  December 31, 2021 

According to the Loan Agreement 

signed between Zoomlion 
Environmental and Shantou Zoomlion 

Environmental Sanitation Service Co., 
Ltd., Zoomlion Environmental 
Industry Co., Ltd. already lent RMB 
1,200,000.00 to Shantou Zoomlion 

Ruikang Environmental Sanitation 
Service Co., Ltd., which shall pay 

capital occupation fee of RMB 
59,779.78 at the beginning of the 

period, the capital occupation fee due 

for the current period is RMB 
19,599.99. In the current period, 
Zoomlion Environmental transferred 

its creditor's rights against Shantou 

Zoomlion Ruikang Environmental 
Sanitation Service Co., Ltd. (gross 
carrying amount of RMB 

1,279,379.97, bad debt provision of 
RMB 363,379.97 and carrying amount 
of RMB 916,000.00) to Henan Saisi 

Machinery Equipment Co., Ltd.at the 

price of RMB 916,000.00. As of 
December 31, 2021, Zoomlion 
Environmental Company has received 
the transfer consideration. Therefore, 

the principal and interest of above loan 
have been settled.  

Sub-total 60,819,050.83    

(6) Asset transfer and debt restructuring with related parties 

□ Applicable  √ Not Applicable 

(7) Key management’s remuneration  

Unit: RMB 

Item Current period actual Amount for the prior period 

 Key management’s remuneration  9,318,141.11 11,767,886.08 

(8) Other related transactions  

1. Related financial services 

As of December 31, 2020, the amount of bank deposits balance held by Zoomlion Environmental in the Zoomlion Finance Co., 

Ltd. is RMB 0.00 (recorded under cash and bank balances). The non-bank financial institutions of Zoomlion provided commercial 

factoring financial services to Zoomlion Environmental, which recognized factoring service and handling fee of RMB 1,109,956.74 

in the current period; non-bank financial institutions of Zoomlion Heavy Industry Co., Ltd. carried out sales and leaseback business 

with customers, and realized sales income of RMB 20,387,256.64 (excluding tax). 

2. Special agreement on continued implementation of sales contract signed in the name of Zoomlion Heavy Industry Science 

and Technology Co., Ltd.  

Since June 1, 2017, the sanitation business of Zoomlion was merged into Zoomlion Environmental. In order to continue the 
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Equipment Co., Ltd.  
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Wire Company  

Sub-total  195,251,855.89 4,544,330.39 276,906,400.56 2,163,532.49 

Notes receivable Zoomlion 300,000.00    

 

Guangdong Midea 
Kitchen Appliance 

Manufacturing Co., 
Ltd. 

749,469.98    

 
Wuhu Welling Motor 

Sales Co., Ltd.  
111,985.59    

Sub-total  1,161,455.57    

Receivable financing Zoomlion   1,586,000.00  

 

Guangdong Midea 

Environmental 

Electrical 
Manufacturing Co., 
Ltd. 

  100,000.00  

 

Guangdong Midea 

Environmental 

Electrical 

Manufacturing Co., 
Ltd. 

  5,485,875.67  

 
Guangdong Midea 
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Chongqing Midea 
Refrigeration 

Equipment Co., Ltd.  

  2,980,000.00  

 
Jiangsu Midea Clean 

Electric Co., Ltd.  
  435,471.31  

 
Foshan Midea 

Carrier Refrigeration 
Equipment Co., Ltd.  

  146,934.55  
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Greenlander Investment 
Holdings Co., Ltd.  

21,875,000.00 21,875,000.00 

 
Guangdong Midea Property 
Management Co., Ltd. 

5,000.00 5,000.00 

 
Changsha Zhonglian Hengtong 
Machinery Co., Ltd.  

 7,500.00 

 
Guangdong Tianshu New 
Energy Technology Co., Ltd.  

2,700.00  

 
Changsha Cowa Zoomlion 
Intelligent Technology Co., Ltd.  

100,000.00  

Sub-total  22,087,312.82 71,215,837.00 

7. Related party commitments 

□ Applicable  √ Not Applicable 

XIII. Share-based payment 

1. Overall information  

√ Applicable  □ Not Applicable 

Unit: RMB 

Total equity instruments granted in current period  0.00 

Total equity instruments vested in current period 12,665,589.00 

Total equity instruments retired in current period 3,888,800.00 

The range of exercise prices of stock options outstanding at the end of the 

period and the remaining contractual lifetime  

Phase II stock options: the exercise price is RMB 
9.03 per share; after 12 months from the date of grant, if 
the exercise conditions are met, the incentive subjects 

can exercise by three installments respectively at 30%, 
30%, 40% within the next 36 months; as of the report 
date, the first period of phase II has due and expired, the 
second period of phase II exercised 18,200 shares, and 

the third period of phase II is in the exercise period. 
Phase III stock options: the exercise price is RMB 6.22 
per share; after 12 months from the date of grant, if the 
exercise conditions are met, the incentive targets can 

exercise by three installments respectively at 30%, 
30%, 40% within the next 36 months; as of the report 
date, the first period of phase III has expired due to 

failure in meeting the performance indicators, the 

second period of phase II is in the exercise period, and 
the third period of phase III is still in the waiting period. 
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capital of 3,163.0621 million shares when the incentive plan is signed. If each stock option meets the exercise conditions after 12 

months from the grant date, the incentive subjects may exercise the option by three installments at 30%, 30%, and 40% at the 

exercise price of RMB 6.45 per share within the next 36 months.  

On April 23, 2020, according to the Proposal on Adjusting the Incentive Subjects and the Number of Options Exercised in 

Phase II and Phase III Stock Option Incentive Plans deliberated and approved by the 4th meeting of the ninth session of the Board of 

Directors and the 3rd meeting of the ninth session of the Board of Supervisors, 5 employees who resigned due to personal reasons 

were identified by the Company’s Board of Directors as no longer suitable for incentives. According to the provisions of the Phase 

III Stock Option Incentive Plan (Draft), their first, second, and third installments of stock options, a total of 1.28 millio n, were 

canceled. After the adjustments, the incentive subjects of phase III stock option incentive plan have been adjusted from the original 

249 to 244, and the number of locked stock options granted has been adjusted from 65.09 million to 63.81 million.  

Meanwhile, the Proposal on the Company’s Phase III Stock Option Incentive Plan’s Failure to Meet the Exercising Conditions 

for the First Exercise Period and Cancellation of Part of the Stock Options was deliberated and approved, given that the Company’s 

performance did not reach the vesting conditions of the first period of the Phase III Stock Option Incentive Plan. The 19.143 million 

stock options granted but not yet exercised in the first period cannot be exercised. According to the relevant provisions of the "Phase 

III Stock Option Incentive Plan (Draft)", the Company’s Board of Directors agreed to cancel the 19.143 million stock options granted 

but not yet exercised in the first period.  

The Company has disclosed the Announcement on the Implementation of the Annual Equity Distribution of 2019 on July 4, 

2020, based on the Company’s current total share capital after excluding the repurchased shares (0 share), i.e. 3,163,062,146 shares, 
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is July 7, 2021, and the ex-rights and ex-dividend date is July 8, 2021.  

On August 19, 2021, the Proposal on Adjusting the Exercise Price of Phase II & III Stock Options was deliberated and approved  

by 14th meeting of the ninth session of the Board of Directors of the Company. In view of the fact that the Company's 2020 annual 

equity distribution has been completed on July 8, 2021, according to provisions on the adjustment of the exercise price of the phase II 

and Phase III stock option incentive plan drafts, if the Company has capital reserve transferred to share capital, distribution of share 

bonus, or share split, share reduction, dividend distribution, and share allotments within the effective period of the options, the 

exercise price of stock options will be adjusted accordingly. After the implementation of this equity distribution, the exercise price of 

phase III stock option incentive plan will be adjusted from RMB 6.34 per share to RMB 6.22 per share.  

 (2) The decision-making procedures and approval status of the Company’s phase II stock option incentive plan 

According to the Proposal on Granting Stock Options to Phase II Stock Option Incentive Subjects deliberated and approved by 

the 14th extraordinary meeting of the eighth session of the Board of Directors of the Company on March 12, 2018, the Company 

intends to implement stock option incentive plan for some middle and senior managers, core backbones of the Company and key 

management and core backbones of its holding subsidiaries in the environmental protection industry, and the total number of stock 

options granted to the incentive subjects was 27.15 million, accounting for 2.35% of the Company’s total share capital of 1,1 66.9889 

million shares at the time the incentive plan was signed. If each stock option meets the exercise conditions after 12 months from the 

grant date, the incentive subjects may exercise the option by three installments at 30%, 30%, and 40% at the exercise price of RMB 

9.36 per share within the next 36 months.  

According to the Proposal on Adjusting the Equity Incentive Plan Exercise Price, Incentive Subjects and Number of Option 

deliberated and approved by the 30th meeting of the eighth session of the Board of Directors on August 27, 2019, due to the 

implementation of the 2018 equity distribution plan, as well as the resignation, position adjustment of some incentive subjec ts, and 

other relevant reasons, it is agreed to adjust the equity incentive subjects, the number of options, and the exercise price. After 

adjustment, the incentive subjects were adjusted from 118 to 81, and the number of locked stock options granted was adjusted from 

27.15 million to 18.25 million shares, and the exercise price was adjusted from RMB 9.36 per share to RMB 9.26 per share. 

According to the Proposal on Matters Related to the First Exercise Period of Phase II Incentive Plan deliberated and approved by the 

30th meeting of the eighth session of the Board of Directors on August 27, 2019, given that the conditions for the first exercise 

period of the Company’s phase II stock option incentive plan have been fulfilled, the Phase II equity incentive plan has dete rmined 

and passed the assessment for a total of 81 incentive subjects, and a total of 5,475,000 shares were exercised in the first exercise 

period.  

As of the end of the first exercise period (i.e. March 11, 2020), there are still 5,475,000 stock options that have not been 

exercised. According to the provisions of the Phase II stock option incentive plan, "the incentive subjects must exercise their options 

within the validity period of the stock options. After the expiration date, the stock options that have been granted but not yet 

exercised shall not be exercised and shall be canceled by the Company.", the Company canceled 5,475,000 outstanding stock options 

granted and due in the first exercise period of the Phase II stock option incentive plan for the 81 incentive subjects mentioned above. 

After the completion of the cancellation, the Company’s Phase II stock option incentive plan will continue to be implemented in 

accordance with the requirements. The number of the Phase II stock options was adjusted from 18.25 million to 12.775 million.  

The Company has disclosed the Announcement on the Implementation of 
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The Proposal on Cancellation of the Portion of Options Due but Unexercised in Phase II Stock Option Incentive Plan was 

deliberated and approved by the 13th meeting of the ninth session of the Board of Directors on April 22, 2021. As 46 incentive 

subjects s have partially exercised options totaling to 18,200 shares upon as of the maturity date of the second exercise period of 

phase II stock option incentive plan, with remaining 3,476,800 shares unexercised upon the maturity, according to the provisions of 

the Phase II stock option incentive plan, the Board of Directors of the Company approved the cancellation of the 3,476,800 shares of 

outstanding options granted and due in the second exercise period.  

On April 22, 2021, according to the Proposal on Adjusting the Incentive Subjects and the Number of Options Exercised and 

Cancellation of Portion of the Options in Phase II and Phase III Stock Option Incentive Plans deliberated and approved by the  13th 

meeting of the ninth session of the Board of Directors, 6 employees who resigned due to personal reasons and was appointed as the 

supervisor due to position changes were identified by the Company’s Board of Directors as no longer suitable for incentives. 

According to the provisions of the Phase II Stock Option Incentive Plan (Draft), their third installment of stock options, a total of 

560,000 shares, were canceled. The incentive subjects of Phase III stock option incentive plan have been adjusted from the or iginal 

46 to 40, and the number of locked stock options granted has been adjusted from 4.66 million shares to 4.1 million shares. 

The Proposal on Matters Related to the Third Exercise Period of Phase II Incentive Plan was deliberated and approved by the 

13th meeting of the ninth session of Board of Directors of the Company, given that the Company’s performance has reached the 

vesting conditions of the third exercise period of the Phase II Stock Option Incentive Plan, the Phase II equity incentive plan has 

determined and passed the assessment for a total of 40 incentive subjects, and a total of 4.1 million shares were exercised in the third 

exercise period. The Phase II Stock Option Incentive Plan has no granted locked share options.  

The Company has disclosed the Announcement on the Implementation of the Annual Equity Distribution of 2020. Based on the 

3,104,109,771 shares, i.e. the Company’s current total share capital (3,163,086,005 shares) minus the repurchased shares (58,976,234 

shares), cash dividend of RMB 1.20 (tax included) for every 10 shares is to be distributed to all shareholders. The equity registration 

date for this equity distribution is July 7, 2021, and the ex-rights and ex-dividend date is July 8, 2021.  

On August 19, 2021, the Proposal on Adjusting the Exercise Price of Phase II & III Stock Options was deliberated and approved 

by 14th meeting of the ninth session of the Board of Directors of the Company. In view of the fact that the Company's 2020 an nual 

equity distribution has been completed on July 8, 2021, according to provisions on the adjustment of the exercise price of the Phase II 

stock option incentive plan draft, if the Company has capital reserve transferred to share capital, distribution of share bon us, or share 

split, share reduction, dividend distribution, and share allotments within the effective period of the options, the exercise price of stock 

options will be adjusted accordingly. After the implementation of this equity distribution, the exercise price of phase II stock option 

incentive plan will be adjusted from RMB 9.15 per share to RMB 9.03 per share.  

2. Equity-settled share-based payment 

√ Applicable  □ Not Applicable 

Unit: RMB 

Determination method for grant-date fair value of equity 
instruments 

Stock options: Fair value of the stock options at the grant date 

was determined according to the Black-Scholes option pricing 
model 

Determination method for the number of equity instruments 

expected to vest 

It is expected that all incentive subjects still with the Company 

by then will fully exercise their rights  

Reasons for significant difference between the estimates in the 

current period and the prior period 
NA 

Capital reserve accumulated due to equity-settled share-based 

payment 

59,832,024.65      

Total expenses incurred due to equity-settled share-based payment 10,737,181.92   
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3. Cash-settled share-based payment 

□ Applicable  √ Not Applicable 

4. Modification, termination of share-based payment 

□ Applicable  √ Not Applicable 

XIV. Undertakings and Contingencies 

1. Significant undertakings 

As of December 31, 2021, the Company has no significant undertakings to be disclosed.  

2. Contingencies 

(1) Significant contingencies as of balance sheet date 

1. Contingent liabilities incurred by pending lawsuit/arbitration and the financial effect 

On November 19, 2018, Greenlander Investment Holdings Co., Ltd., the former shareholder of the Company’s 70%-controlled 

subsidiary Greenlander Environmental, filed a civil complaint with the People’s Court of Shenzhen Qianhai Cooperation Zone, 

requesting the Company and its sub-subsidiary Shenzhen Green Ark Investment Co., Ltd. to pay RMB 21,875,000 and interest 

thereof for the 25% equity acquisition of Lianjiang Greenlander New Energy Co., Ltd. in 2016, and therefore applied for freez ing the 
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(2) Guarantees provided by the Company and its subsidiaries for non-related parties 

1) Certain customers of the Company use the liquidity funds provided by banks to finance their purchase. According to the 

agreement, the Company provides guarantee for such transactions and the de facto controller of the borrower also provides joint and 

several liable guarantee for the full amount. As of December 31, 2021, the Company’s maximum exposure to these guarantees is 

RMB 90,436,112.62.  

2) Certain customers of the Company use finance lease services provided by third-party finance lease companies to finance their 

purchase from the Company. According to the arrangement of the agreement, the Company provides guarantees for third-party 

finance lease companies. If customers default, the Company will be required to compensate the third-party finance lease companies 

for the lease payment owed by customers. Meanwhile, the Company has the right to take back and sell the machinery that is the 

subject of the lease, and keep any sales income exceeding the balance of the guarantee payment to the leasing company. As of 

December 31, 2021, the Company’s maximum exposure to these guarantees is RMB 445,086,544.10.  

(2) Description is also required if the Company has no significant contingencies to disclose 

The Company has no significant contingencies to disclose. 

3. Others 
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parent company 

Foshan Yingtong 

Electrical 
Materials Co., 
Ltd. 

544,456,149.94 24,289,477.62 4,103,243.21 -4,848,372.03 8,951,615.24 7,027,697.51 

Other statements 

2. Segment information 

(1) Identification basis and accounting policies for reporting segments 

Operating segments are determined based on the structure of the Company’s internal organization, management requirements 

and internal reporting system. The Company identifies reporting segments based on products and evaluates the operating 

performance of electromechanical equipment manufacturing, ventilation equipment manufacturing and environmental integrated 

industry respectively. The assets and liabilities shared by the segments are allocated among the segments in proportion to their sizes. 

(2) Financial information of reporting segments 

Unit: RMB 

Item 

Ventilation 
equipment and 

electromechanical 

equipment 
manufacturing 

Environmental 

integrated industry 
Financial services 

Inter-segment 

offsetting 
Total 

Revenue 1,548,016,765.49 10,509,379,618.68 38,247,557.74 282,106,497.43 11,813,537,444.48 

Operating cost 1,223,413,744.03 8,268,455,748.28 28,763,386.77 310,314,452.71 9,210,318,426.37 

Total assets 23,445,395,915.95 20,284,537,181.80 1,205,586,758.43 16,603,510,228.05 
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t 

1 Domes

tic 
waste 

inciner
ation 

power 
plant 

project 
in 

Funan 
Count
y 

This is a waste incineration power 

plant project invested by the 
Company and Urban Administrative 

and Law Enforcement Bureau of 
Funan County in the manner of BOT. 

The plant is planned to be located in 
Funan, Anhui, and is mainly used for 

incineration treatment of domestic 
waste in Funan. The planned total 

investment is RMB 1.24 billion and 
designed domestic waste treatment 
capacities are 500 tons (Phase I) and 
1,000 tons (Final). The franchise 

operating period is 30 years (starting 
from the date of commercial 
operation). The project has started 
commercial operation in 2020.  

Guaranteed annual waste 

supply : no less than 180,000 
tons/year for Phase I and 

temporarily no specification for 
Phase II; the waste treatment 

service is priced at RMB 52 per 
ton, which will be adjusted every 

three years; if the annual waste 
supply from Urban 

Administrative and Law 
Enforcement Bureau is more 
than 360,000 tons, the mutual 
parties may build another plant, 

for which the Company has the 
priority in investment and 
construction under the equivalent 
conditions; the remaining 

electricity of the Company is 
connected to the grid in 
accordance with relevant 

procedures and priced in 

accordance with the Electricity 
Purchase Contract. 

The Urban Administrative 

and Law Enforcement 
Bureau of Funan grant the 

project company with 
exclusive franchise rights in 

respect of the investment and 
financing, design, 

construction, operation and 
maintenance of domestic 

waste power generation 
project within its jurisdiction; 
the project company is 
responsible for the 

investment and financing, 
design, construction, 
operation and maintenance of 
the project facilities at its 

own expenses, 
responsibilities and risks 
within the franchise period 

and transfers the project 

facilities, which should be 
safe and sound, to Urban 
Administrative and Law 
Enforcement Bureau or its 

designated institution at no 
consideration upon expiry of 

the franchise period.  

No BOT; 

Mixed 
mode 

2 Urban 
and 
rural 

domest
ic 
waste 

resour

ceful 
treatm
ent 
PPP 

project 

in Li 
Ling  

This is a waste treatment project 
invested by the Company and Urban 
Administrative and Law Enforcement 

Bureau of Liling in the manner of 
DBOT and ROT. It is mainly used to 
incinerate the domestic waste in 

Liling, with planned total investment 

of RMB 717 million. It comprises 3 
sub-projects, including the urban and 
rural domestic waste collection and 
transportation system construction 

project (DBOT), urban and rural 

domestic waste disposal and 
incineration power generation project 
(DBOT) and domestic waste 

harmless treatment Plant (ROT). The 
designed capacity in waste collection 
and transportation is 600 tons/day, 
and the designed capacity of the 

pretreatment and incineration power 
project is 600 tons/day for the near 
term and 900 tons/day for the long 
term. The project cooperation period 

is 25 years, starting from November 
2018. 

From the date of operation, the 
guaranteed annual waste supply 
is 146,000 tons. If the delivered 

waste is less than the guaranteed 
volume, the waste treatment cost 
will be charged based on the 

guaranteed volume. The unit 

price for waste collection and 
transportation is RMB 198 per 
ton (price for daily handling 
capacity below 600 tons/day); 

the unit price for waste 

pretreatment and incineration 
power generation service is RMB 
84 per ton (price for daily 

handling capacity below 600 
tons/day); the unit price for 
landfill service is RMB 56.71 per 
ton (calculated at handling 

capacity of 300 tons/day) or 
RMB 37.53 per ton (calculated at 
handling capacity of 600 
tons/day); the excess over 

designed waste handling capacity 
will be compensated as per the 
agreement. The remaining 

electricity of the Company is 

connected to the grid in 
accordance with relevant 
procedures and priced in 
accordance with the Electricity 

Purchase Contract. 

During the cooperation 
period, the project company 
has the exclusive rights for 

the investment, construction, 
operation, maintenance and 
management of the project in 

Liling. The project company 

provides the Urban 
Administrative and Law 
Enforcement Bureau with 
waste treatment service, and 

charges waste treatment fee 

to Urban Administrative and 
Law Enforcement Bureau; 
meanwhile, the project 

company sells the excess 
electricity generated through 
waste incineration to the 
power company and charges 

electricity fee; it also sells 
recyclable metal and refuse 
derived fuel and charges fees. 
The project company is 

responsible for the 
investment and financing, 
design, construction, 

operation and maintenance of 

the project facilities at its 
own expenses, 
responsibilities and risks 
within the cooperation period 

and transfers the project 
facilities, which should be 

safe and sound, to Urban 
Administrative and Law 

Enforcement Bureau or its 
designated institution at no 

No DBOT
&ROT; 
Intangi

ble 
assets 
mode 
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consideration upon expiry of 

the cooperation period.  

3 Sanitat
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Integra
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project facilities during the 

cooperation period at its own 
costs, responsibility and 
risks, and transfers the 

project facilities, which 

should be safe and sound, to 
Urban Administration and 
Law Enforcement Bureau of 

Xiantao at no consideration 
and ensures the facilities 
work properly upon the 
expiry of the cooperation 

period. Xiantao Yinghe 
Environmental Protection 
Co., Ltd. provides the 

services including resourceful 

utilization of kitchen waste, 
harmless disposal of sludge, 
resourceful utilization of 
construction waste, 

environmental science and 
technology museum service, 
domestic 
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CITIC Securities Co., Ltd.  100,000,000 July 10, 2020 

Terminate until 

owner of 
pledged 
collateral 

completes the 

termination 
procedures  

Providing guarantee 

for exchangeable 
corporate bonds for 
share swaps or 
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more than 2,000 tons). In case of failure to satisfy the aforesaid conditions, the HK Investment Company and Zheng Weixian shall 

compensate Greenlander Environmental at RMB 5 million for every 500 tons below the specified daily disposal capacity.  

In addition, in 2015, the Company and the HK Investment Company entered into the equity pledge contract, specifying that the 

HK Investment Company pledges its 49% equity in Greenlander Environmental as collateral for the debt portfolio with value of 

RMB 340 million specified in the Cooperation Framework Agreement. In the same year, the equity pledge procedures were 

completed.  

As of October 31, 2015, the Company had made full payment for the equity transfer. Greenlander Environmental was included 

in the scope of the Company's consolidated financial statements since the end of October 2015. In April 2016, the Company 

continued to inject capital of RMB 86,666,700 to acquire 19.00% equity of Greenlander Environmental. Finally, the Company holds 

70% equity of Greenlander Environmental. On April 23, 2020, Pan-China Certified Public Accountants LLP issued the Assurance 

Report on Status of Completion of the Performance Commitments of Shenzhen Greenlander Environmental Protection Co., Ltd. 

(Tian Jian Shen [2020] No.3439). According to the assurance report, the audited net profits (net profit is subject to the lower after 

deducting non-recurring profit or loss) of four project companies for the period from 2016 to 2019 are RMB 2,156,500, RMB -

24,424,500, RMB -19,192,800 and RMB -625,700 respectively; and the accumulated net profit is RMB -42,086,600 which is RMB 

162,086,600 less than the performance commitment, indicating a failure to achieve the commitment in respect of the net profit  for 

2016 - 2019. 

To facilitate the implementation of performance compensation, the Company filed a lawsuit with Foshan Intermediate People's 

Court in Guangdong Province, requesting the HK Investment Company ad Zheng Weixian to compensate the Company in 

accordance with the Cooperation Framework Agreement.  

On January 13, 2021, the Foshan Intermediate People's Court in Guangdong Province issued a judgment of first instance, 

requiring the HK Investment Company and Zheng Weixian to pay the compensation of RMB 113,460,620, i.e. [120,000,000 - (-

42,086,600)]*70%, for failure to achieve the performance commitment; and compensation of RMB 50 million for failure to achieve 

the commitment of daily disposal capacity; meanwhile, it also supports that the Company has priority to compensation in relat ion to 

the 30% equity of Greenlander Environmental held by the HK Investment Company to the extent of RMB 200 million.  

On January 29, 2021, the HK Investment Company and Zheng Weixian appealed to the Higher People's Court of Guangdong 

Province. 

On November 2, 2021, the Higher People's Court of Guangdong Province held a public hearing of the case of second instance. 

According to the Case Report on Infore Enviro and Shenzhen Greenlander Environmental Protection Co., Ltd. Filing A Lawsuit 

against the HK Investment Company, Zheng Weixian, Ren Zhe etc. Regarding the Contract Disputes issued issued on March 30, 

2022 by Guangdong ETR Law Firm, which is the law firm handling this case, after the public hearing of the second instance, the law 

firm believes that: (1) the court of first instance held that whether the core operation team led by Zheng Weixian has been 

comprehensively managing the target company all the time is not a precondition for the performance of the HK Investment Company 

and Zheng Weixian. This determination is in line with the contract agreement and accurate; In respect of the governance of 

Greenlander Environmental, the Company has no violation of contract; It is lack of business logic that the HK Investment Company 

and Zheng Weixian ascribe the failure to achieve expected performance to the ownership of operation rights. The first-instance 

court's cognizance of the fact is accurate and the application of laws is correct. (2) The Higher People's Court of Guangdong Province 
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agreements and facts involved in this case, and the HK Investment Company and Zheng Weixian didn't present new effective 

evidences that may reverse the first-instance judgment during the trial of the second instance, the lawyer of Guangdong Dafang Law 

Firm believes that the first-instance court's cognizance of the fact is accurate and the application of laws is correct, the second-

instance court shall upheld the verdict of the first instance. 

In conclusion, the Company believes that the above compensations of RMB 113,460,620 and RMB 50,00,000, totaling to RMB 

163,460,620 represent the resources that arise from the Company's past transactions or events and are owned or controlled by the 

Company and expected to bring economic benefits to the Company. The Company has won the lawsuit according to the first-instance 

judgment. Up to date, the Higher People's Court of Guangdong Province held a public hearing for the case of second instance. 

During the trial, although the HK Investment Company and Zheng Weixian presented some evidences, but such evidences are not 

sufficient to overrule the verdict of the first instance. 

In respect of the recoverability of the aforementioned compensations, the Company has pledged the equity of Greenlander 

Environmental held by the HK Investment Company and Zheng Weixian in 2015. Meanwhile, the first-instance judgment also 

supports that the Company has priority to compensation in relation to the 30% equity of Greenlander Environmental held by the  HK 

Investment Company to the extent of RMB 200 million. Therefore, the compensations of RMB 113,460,620 and RMB 50,00,000, 

totaling to RMB 163,460,620 are fully recognized as investment income in 2021 financial statements.  

3. On April 29, 2022, according to the Proposal on Splitting the Subsidiary Zhejiang Shangfeng Special Blower Industrial Co., 

Ltd. for GEM Listing and Proposal on Plan of Infore Environment Technology Group Co., Ltd. on the Proposal on the Subsidiary 

Zhejiang Shangfeng Special Blower Industrial Co., Ltd. for GEM Listing (Revised) deliberated and approved by the 18th meeting of 

the ninth session of Board of Directors of the Company, the Company proposes to split the subsidiary Zhejiang Shangfeng Special 

Blower Industrial Co., Ltd. for GEM listing. The said proposal shall be submitte d to the Company’s annual general meeting of 

shareholders for further consideration.  

XVII. Notes to key items in the Parent Company's financial statements 

1. Other receivables 

Unit: RMB 

Item Closing balance 
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4) Other receivables written off in current period 

NA 

5) Details of the top 5 debtors with the largest balances of other receivables 

Unit: RMB 

Debtors 
Nature of other 

receivables 
Closing balance Account aging 

Proportion to the 

total balance of other 
receivables (%) 

Closing balance of 

bad debt provision 

Customer A 
Temporary advance 
payment receivable  

821,959,307.56 
1-180 days 21.15% 0.00 

Customer B 
Temporary advance 
payment receivable  

515,992,265.80  
1-180 days 13.26% 0.00 

Customer C 
Temporary advance 
payment receivable  

456,782,205.25  
1-180 days 11.74% 0.00 

Customer D 
Temporary advance 
payment receivable  

286,545,351.52  
1-180 days 7.37% 0.00 

Customer E 
Temporary advance 

payment receivable  

250,082,730.73  
1-180 days 6.43% 0.00 

Total -- 2,331,361,860.86 -- 59.98%  

6) Other receivables derecognized due to transfer of financial assets 

NA 

7) Assets and liabilities arising from continuing involvement in the transferred other receivables 

Unit: RMB
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amount) investment investment provision amount) provision  

Infore Water 

Environment 
Investment Co., 
Ltd. 

113,055,998.0

6 
    113,055,998.06  

Foshan Infore 
Water 

Environment 
Investment Co., 
Ltd. 

 
250,020,000.0

0 
   250,020,000.00  

Guangdong 

Infore 
Technology Co., 

Ltd. 

127,874,197.5
7 

5,051,045.84    132,925,243.41  

Infore Zoomlion 

Urban 
Environmental 
Service Co., 
Ltd. 

15,300,000.00     15,300,000.00  

Guangdong 
Infore 

Environmental 
Investment Co., 
Ltd. 

100,000,000.0
0
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Total 
16,490,166,78
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Service Co., Ltd, RMB 19,599.99; Suzhou 
Xingzhou Environmental Water Treatment 
Technology Co., Ltd., RMB 3,508.02 

Gain or loss on assets entrusted to other 

parties for investment or management 
29,170,261.66 

Returns of RMB 29,170,261.66 on 
investments in wealth management 

products 

Gain or loss arising from changes in fair 

value of financial assets and financial 
liabilities held for trading as well as the 
disposal of financial assets and financial 

liabilities held for trading and financial 
assets available for sale (exclusive of 
effective hedges that arise in relation to the 
Company's ordinary course of business) 

-79,222,823.84 

Changes in fair value of financial assets 

held for trading: RMB -73,146,774.32; 
gain/loss for disposal of financial assets 
held for trading: RMB -2,883,937.64; 
gain/loss for ineffective hedges that have 

been closed: RMB -3,263,048.33; changes 
in fair value of ineffective hedges that 
remain open: RMB72,100.27; gain/loss 
arising from futures transaction fees: RMB 

-1,163.82 

Other non-operating income and expense 2,598,028.75  

Other gains and losses that fall into the 

definition of non-recurring gain/loss 
172,459,718.81 

Gain/loss from the disposal of Guangdong 
Liangke Environmental Protection 

Engineering Co., Ltd.'s creditors' rights: 

RMB 8,999,098.81; original shareholders 
of Greenlander Environmental's 
compensation for failing to meet 

committed business performance: RMB 
163,460,620.00 

Less: Income tax -8,007,245.43  

Non-controlling interests effects 5,892,314.48  

Total 195,741,742.06 -- 

Details on other gains and losses that fall into the definition of non-recurring gain/loss: 

√ Applicable  □ Not Applicable 

Gain/loss from the disposal of Guangdong Liangke Environmental Protection Engineering Co., Ltd.'s creditors' rights: RMB 

8,999,098.81; original shareholders of Greenlander Environmental's compensation for failing to meet committed business 

performance: RMB 163,460,620.00 

The explanation for why the Company reclassified an item defined as an exceptional gain/loss item in the Explanatory 

Announcement No. 1 on Information Disclosure for Companies Offering Their Securities to the Public—Exceptional Gain/Loss 

Items as a recurrent item 

√ Applicable  □ Not Applicable 

Item Amount Involved (RMB) Reason 

Value-added tax rebate 22,195,312.61 

Regular government subsidies given in the 

Company's ordinary course of business at 
fixed quotas or amounts as per the 
government's policies or regulations  

Subsidy for sludge disposal 3,056,730.58 

Regular government subsidies given in the 
Company's ordinary course of business at 
fixed quotas or amounts as per the 

government's policies or regulations  

2. Return On Net Asset and Earnings Per Share 

Profit of the reporting period Weighted average return on equity (%) 

Earnings per share 

Basic earnings per share 
(RMB/share) 

Diluted earnings per 
share (RMB/share) 

Net profit attributable to 
shareholders of ordinary shares 

4.33% 0.23 0.23 
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Net profit attributable to 
shareholders of ordinary shares 

after deducting non-recurring profit 
or loss 

3.16% 0.17 0.17 

3. Accounting data differences under China's Accounting Standards for Business Enterprises (CAS) and 

International Financial Reporting Standards (IFRS) and Foreign Accounting Standards 

(1) Net Profit and Equity under CAS and IFRS 

□ Applicable  √ Not Applicable 

(2) Net Profit and Equity under CAS and Foreign Accounting Standards 

□ Applicable  √ Not Applicable 

(3) Explanation of reason for accounting data differences under CAS and IFRS and Foreign Accounting 

Standards. For reconciliation of the difference of the figures audited by overseas auditor, please specify the 

name of the auditor. 

4. Others 
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